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Japan 


Takeshita, ito Meet To Discuss LDP Referm 
oT 105175789 Tokyo KYODO in English 1603 GMT 
ay 8&9 


[Text] Tokyo, May 11 KYODO—Outgoing Prime Min- 
ister Noboru Takeshita said on Thursday he and his 
probable successor, Masayoshi Ito, have agreed to try 

ill factional effects from the ruling Liberal 
Democratic Party (LDP). 


Takeshita did not pinpoint the sources of the infighting, 
nor cite its impact, though political sources said it 
includes rotation of cabinet members and party posts 
among them. 


Following a lengthy face-off with Ito Thursday night, 
Takeshita said he and Ito have agreed to meet again. 


LDP sources said the meeting apparently paved the way 
for Ito to reverse his earlier position and accept the party 
presidency, which carries with it the job of prime min- 
ister under an LDP-controled Diet. 


Takeshita met with reporters after his nearly three-hour 
talk with Ito over dinner at Tokyo’s Hotel Okura and 
told them he and Ito both think the LDP faces a major 
political crisis because of the Recruit stock trading and 
bribery scandal. 


Takeshita said he and Ito also discussed how to promote 
ee ee eee cane no GE Ca Oo ne 
im. 


He and Ito have agreed to meet again if LDP Secretary 

General Shintaro Abe asks them to do so. Since Monday, 

Abe has acted as a mediator, seeking to coordinate views 

among senior party officials, faction leaders and party 

al an effort to hasten picking a successor to 
ita. 


Upon emerging from Thursday's meeting, Ito denied any 
change of heart, echoing with Takeshita’s insistence that 
he was not asked to assume the LDP presidency. 


Ito, 75, chairman of the LDP’s decision-making Execu- 
tive Council, told reporters he and Takeshita discussed 
how to settle the Recruit scandal. 


Ito stopped short of outlining the settlement, which 
political sources said includes a normalization of busi- 
ness in the Diet. 


Opposition parties have boycotted business in the House 
of Representatives since March, demanding that former 
Prime Minister Yasuhiro Nakasone be summoned to 
testify under oath about alleged links to the Recruit 
scandal. 
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Takeshita vowed that his cabinet would settle another 
opposition demand, to have House Speaker Kenzaburo 
Hara resign to take responsibility for the LDP’s unilat- 
eral passage of the 60.4 trillion yen state budget through 
the lower chamber on April 28. 


Ito also said he and Takeshita discussed a possible 
formal LDP apology to the Japanese people for having 
helped encourage them to lose trust in politicians. 


The two men also discussed whether the present govern- 
ment and party leaders should retire, Ito said. 


Ito, a long-time opponent to plutocratic politics, has said 
the LDP needs a revolutionary change of consciousness 
to make a fresh start. Nothing will be changed, he says, if 
the party replaces only its head. 


Ito, who many LDP Diet members say is the best successor 
to Takeshita, repeatedly has declined to assume the party 
leadership, citing health reasons. Ito says he is suffering 
from chronic diabetes and that a younger man would be 
better suited to succeed Takeshita. 


LDP sources said Ito wants to disband intraparty fac- 
tions and cease rotation of posts among factions. 


Takeshita, 65, declared on April 25 that he would resign 
to assume responsibility for a growing ropular distrust 
resulting from the Recruit scandal. 


Takeshita said at that time that his resignation would 
become effective after the Diet approves the state bud- 
get, expected later this month. 


The Recruit scandal involves the szle of underpriced and 
unlisted shares and also large donations to many LDP 
politicians by the information business giant Recruit Co. 


Public prosecutors have questioned former Prime Min- 
ister Nakasone’s chief of staff, Takao Fujinami, in con- 
nection with the scandal, investigation sources said 
Thursday. 


Justice Minister Masami Takatsuji told the Diet the 
same day the prosecutors continue “final-stage” investi- 
gative efforts to settle the bribery case. 


Ito Says No Change of Mind 
OW 1105 144889 Tokyo KYODO in English 1311 GMT 
11 May 89 


[Text] Tokyo, May |! KYODO—Senior Liberal Demo- 
cratic Party [LDP] officer Masayoshi Ito said on Thurs- 
day there is no change in his mind to decline to succeed 
Noboru Takeshita as LDP president and prime minister. 


Ite Refuses LDP Presidency, Premiership 
OW 1205040189 Tokyo KYODO in English 0350 GMT 


12 May 89 


Takeshita on April 25 announced his intention to step 
down from the posts, which he assumed in November 
1987, to take responsibility for causing the political 


Ito, 75, is regarded as a “clean” politician free from 
involvement in the Recruit scandal in which a number of 
leading politicians in the ruling and opposition parties, 
including Takeshita himself and his predecessor Yasu- 
hiro Nakasone, are allegedly involved. 


Ito refused to accept Takeshita’s offer a few hours after 
LDP sources disclosed a plan to carry out wholesale 
political reform aimed at dispelling the public distrust in 
politics triggered by the scandal. 
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Meanwhile, other LDP sources said LDP Secretary Gen- 
eral Shintaro Abe has decided to give up his post to take 
responsibility for not being able to persuade Ito to 
become Takeshita’s successor. 


Further on Ito Refusal 
OW 1205113889 Tokyo KYODO in English 1042 GMT 


12 May 89 
[Excerpts] Tokyo, May 12 KYODO—DMasayosh’ Ito on 


poor health and the need 

Recruit stock trading and bribery scandal, Hashimoto 
said. 

Besides Ito, Shintaro Abe, Secretary General, Hashim- 


oto, Michio Watanabe, chairman of the Policy Affairs 
Research Council, and Ichiro Yamanouchi, leader of the 
LDP members in the House of Councillors, were present. 


Prime Minister Takeshita, who is the incumbent LDP 
president, was not present. 


Before attending the four-way session, Ito had a 44- 
minute face-off with Abe in which he turned down the 


Abe, who was given authority to act as liaison among 
party and faction leaders over the leadership issue, is 
also ready to resign from his post, Abe aides said. 


The four LDP leaders agreed to meet again Saturday to 
discuss who should take over beastie Takeshita, 
Hashimoto said. 


No other besides Ito has so far been tipped as a possible 
successor, LDP sources said. 


But the names of former Prime Minister Takeo Fukuda, 
former Deputy Prime Minister Shin Kanemaru and 
former State Minister Toshio Komoto are likely to 
appear, LDP sources said. [passage omitted] 


Meanwhile, Takeshita denied that Ito had told him that 
he would never take over as LDP president and prime 
minister. 
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The outgoing prime minister, responding to reporters at 
the Diet, said he had not received such a “reply” from 
Ito, ing that he had not asked Ito to become his 
successor. 


Asked whether Ito had notified Abe that he would 
decline to accept the party presidency, Takeshita replied 
“no” and said he had never heard of it. 


Takeshita told the reporters that he would continue to 
wait and watch Abe’s coordination efforts for some time. 
[passage omitte] 


After the session, Ito told reporters he and Takeshita 
discussed how to settle the Recruit scandal. 


Ito stopped short of outlining the settlement, which 
ness in the Diet. [passage omitted] 


LDP Panel Draws Up Political Reform Plan 
OW 1205035489 Tokyo KYODO in English 0317 GMT 
12 May &9 


do 
It also calls for the LDP president and prime minister, 


at a general conference next Tuesday and Wednesday 
and will then be presented to Prime Minister Noboru 
Takeshita, the sources said. 


The sources added, however, that since there are strong 
objections within the party to party executives and 
cabinet members cutting their links with factions, the 
plan may undergo some amendments. 


The outline of the political reform plan was disclosed a 
day after Takeshita and his possible successor Masayoshi 
Ito, chairman of the LDP’s Executive Council, met to 
discuss political reform and other pending issues. 


Political sources said Takeshita, who announced on 
April 25 his intention to step down to take responsibility 
for political turmoil sparked by the scandal, has so far 
been unable to persuade Ito to accept an offer to become 
his successor. 
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Ito, a former foreign minister, is a staunch advocate of 
political reform and disbandment of factions within the 
ruling party. 


The LDP, in power since 1955, is composed of several 
factions an its president, who is prime minister because 
of the LDP’s control of the Diet, is usually picked from 
among faction leaders. 


The existence of factions is said by critics to be the root 


drastic cuts in the number of seats in both houses of the 
Diet and the introduction of small constituencies as 
medium- and long-range tasks. 


The public office election law stipulates that the lower 
house be composed of less than 47! members but it now 
has 512 seats. The House of Councillors has 252 seats. 


At least two LDP candidates, each backed by different 
factions, usually run in gereral elections in every elec- 
toral district under the current medium-sized constitu- 
tency system, resulting in mud-slinging contests, often 


Takeshita Rejects Demand for General Election 
OW1105124089 Tokyo KYODO in English 1114 GMT 
11 May 89 


[Text] Tokyo, May 11 KYODO—Prime Minister 
Noboru Takeshita on Thursday rejected an opposition 
demand that he dissolve the 512-seat House of Repre- 
sentatives for a general election. 


Takeshita told the Diet that he as an outgoing prime 
minister is not qualified to consider the matter. 


But he added that the four-year term given for lower 
house members should be respected, hinting that he is 
against a general election even after the forthcoming 
leadership change. 


The term of office of lower house members is due to 
expire in July 1990. 


Takeshita was replying to Japan Socialist Party ques- 
tioner Tomoyuki Fukuma at a session of the House of 
Councillors’ Budget Committee. 
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House Speaker Hara Refuses To 
OW 1205075589 Tokyo KYODO in English 0742 GMT 
12 May 89 


[Text] Tokyo, May 12 KYODO—House of Representa- 
tives Speaker Kenzaburo Hara on Friday rejected an 
Opposition demand that he resign from his post, Liberal 
Democratic Party [LDP] sources said. 


Hara said this in a meeting with LDP Secretary General 


Opposition parties have demanded that Hara resign to 
take responsibility for the LDP ramming the 60.4 trillion 
yen state budget for Fiscal 1989 through the House of 
Representatives on April 28. 


JSP Stadies Proposal on House Members 
ns Tokyo KYODO in English 0929 GMT 
1 May 


[Text] Tokyo, May 11 KYODO—The Japan Socialist 
Party [JSP] is studying a proposal that all opposition 
members resign from the House of Representatives in 


US. Assurances on H-Bomb 
OW1105 135589 Tokyo KYODO in English 1205 GMT 
11 May 89 
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i 
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A Pentagon spokesman told reporters Tuesday that the 

l-megaton bomb, carried by a plane which fell off the 

aircraft carrier “Ticonderoga” December 1965, some 

130 kilometers from a southern Japanese island, never 

ees Sea eee 
water. 


“We have no reason to doubt that the statement is 
incorrect,” Watanabe said. [as received] He noted that 
the Pentagon said the weapon was inert at the time, “so 
that must be the case.” 


“Anyway it was sO many years ago and nothing has 
happened so far,” the spokesman said. 


Watanabe said Japan first found out about the bomb in 
1981 when the United States made public a summary of 
nuclear accidents at sea. 


But he noted that the document, which the ministry has 
retrieved from its files, said only that the accident 
occurred 500 miles (800 kilometers) from the Asian 
mainland. 


Asked when the government learned the weapon was 
located in waters off Okinawa, he said, “after this news 
was reported, I guess,” a reference to documents released 
last week by environmental group Greenpeace and 
reported by NEWSWEEK magazine. 


Watanabe denied that Japan is miffed at Washington for 
not revealing the incident sooner, saying, “it is in the 
open sea, and if it had any possibility of affecting Japan, 
the United States Government would have informed 
us.”” 


He said the U S. is not bound by any agreement to tell 
Japan about accidents taking place in international 
waters, ‘unless it affects the environment or other sort of 
matters of concern to the Japanese people.” 


The official noted that a bilateral search and salvage 
Operation “is not the subject of discussion or clarifica- 
tion” because of the insurmountable depth where the 
bomb is presumed to rest. 


A Pentagon spokesman said Tuesday that the U.S. did 
not possess such technology in 1965, but added he was 
unsure if it does now. 


Citing “conflicting reports” coming in from the U.S., 
Watanabe said the Japanese Government is still vague as 
to the destination and origin of the aircraft carrier at the 
time of the accident, in which an A-4 attack fighter fell 
overboard with the bomb, resulting in the death of the 
pilot. 


The deck log of the “Ticonderoga” reportedly says that 

the carrier was heading to Yokosuka, a naval port south 

veh from a “special operations area,” presumed to 
1etnam. 
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Opposition parties have charged that as the government 
says it has no record of a U.S. request to admit a carrier 
armed with nuclear weapons at the time, the “Ticond- 
eroga™ “s entry into Japanese territory would be in vio- 
lation of a U.S.-Japan agreement. 


Watanabe acknowledged that introduction of nuclear 
weapons ‘nto Japan at the time was subject to two “prior 
consultation” agreements, one verbal and one written, 
between the two governments. 


But he said he had no reason to doubt the Pentagon 
spokesman’s statements that the U.S. has “fait)fully 
honored” its obligations under the bilateral security 
treaty. 


“That understanding was confirmed again and again by 
the U.S. Government so we trust that there is no 
possibility that the U.S. has violated that agreement.” 


Pian To Allocate Funds To Pay U.S. Supercomputers 
a Tokyo KYODO in English 0424 GMT 
12 May 


[Text] Tokyo, May }2 KYODO—The Japanese Govern- 
ment is planning to provide funds for the purchase of 
pry Neves Supercomputers in a move apparently aimed 

at offsetting impending U.S. trade sanctions, according 
to a report disclosed Friday. 


ae ae en SS last weck by Japanese 
trade was in response to allegations by the 
U.S. Trade Representative’s [USTR] Office in April 28 
concerning 32 unfair trade barriers th2: it said Japan 
man:tains agains|. U.S. products and services. 


The U.S. is now considering whether to target Japan for 
retaliatory trade sanctions under the “super 301” clause 
of the omnibus trade act. 


In response to USTR charges that Japan effectively 
blocks the sale of U.S. supercomputers in its market, 
estimated to be worth over 1.5 billion dollars up to the 
end of 1988, the statement said the plan to buy eight 
supercomputers demonstrates Japan's “sincerity” in 
respecting a 1987 procurement agreement. 


The USTR’s 1989 national trade estimate report on 
foreign barriers charged that despite the agreement no 
U.S. supercomputer sales have been concluded with 
Japan to date “or are expected in the near-term.” 


But, following International Trade and Industry Minis- 
ter Hiroshi Mitsuzuka’s visit to Washington last week, 
Prime Minister Noboru Takeshita said the government 
will allocate money for the purchase of U.S. supercom- 
puters for government agencies and public universities. 
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The purchase plans come as part of Japan’s efforts to 
resolve its simmering trade dispute with the U.S. in three 
“symbolic” areas —supercomputers, semiconductors, 
and telecommunicatious. 


The statement denied the USTR’s claim that Japanese 
Government procurement polic'«s unfairly favor domes- 
tic supercomputer suypliers. 


The USTR report said that excessively low government 
procurement budgets encoursge fierce competition 
among domestic suppliers, resu ting in discounting of as 
much as 80 percent off list prices, something U.S. 
suppliers cannot match. 


1 hv Japanese statement proposed “research” into mar- 
ket transaction practices as a means of resolving U.S. 
anxiety over Japanese price-discounting practices. 


On USTR charges that Japan has not been living up to its 
agreerneii! to increase market access for U.S. semicon- 
ductors, Japan replied that U.S. semiconductor sales, as 
well as cverall market share, have risen significantly 
since the 1986 accord. 


In response to U.S. complaints about Japan's curbs on 
rice imports, the report said rice is not subject to 
bilateral but should instead be taken up in 
the context of the multilateral talks under the General 
Agreement on Tariffs and Trade (GATT). 


The USTR report cautioned that if the U.S. fails to 
obtain market access for rice in the Uruguay Round of 
GATT talks, it will be forced to consider “other 
options.” 


Japan contends that its rice market ust be protected to 
safeguard the livelihood of its diminishing rural commu- 
nities and to retain self-sufficiency in its staple food. 


Japan's ruling Liberal Democratic Party (LDP), now 
beleaguered b the Recruit stock trading scandal and 
Opposition to the new Consumption Tax, has a broad 
and strategic base of support among farmers. 


Mongolia 


Soviet Delegation Arrives for Economic Talks 
OW 1205020189 Ulaanbaatar MONTSAME in English 
1700 GMT 11 May 89 


{Text} Ulaanbaatar, May |! (MONTSAME)—A Soviet 
governmental delegation headed by M.S. Murakhovskiy, 
the first deputy premier and chairman of the Soviet part 
of intergovernmental Soviet- ian commission on 
economic and scientific-technical cooperation arrived 
today in Ulaanbaatar to take part in the work of the 36th 
sitting of intergovernmental commission. 
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At the Buyant-Uhaa Airport the delegation has been met 
by P. Jasray, deputy premier of Mongolia and chairman 
of the State Committee for Planning and Economy and 
deputy chairman of the Mongolian part of the commis- 
sion, P. Ochirbat, minister for foreign economic rela- 
tions and supply, the Soviet ambassador in Mongolia 
V.I. Sitnikov, and other officials. 


Economic Cooperation Discussed 
OW 1205020389 Ulaanbaatar MONTSAME in English 
1710 GMT 11 May 89 


[Text] Ulaanbaatar, May |! (MONTSAME)—The 36th 
sitting of the Mongol-Soviet intergovernmental commis- 
sion on economic and scientific-technical cooperation 
has started in Ulaanbaatar today. The Mongolian dele- 
gation is headed by P. Jasray, deputy prime minister of 
Mongolia, the chairman of the State Committee for 
Planning and Economy and the deputy chairman of the 

ian part of the commission; the Soviet delegation 
is led by V.S. Murakhovskiy, the first deputy premier 
and the chairman of the Soviet part of the commission. 


The two sides discussed the problems of economic 
cooperation, of strengthening repair bases in the spheres 
of the national economy, better supply for technical 
equipment, the questions concerning the training of 
national cadres, as well as the fulfillment of the previous 
meetings decisions. 


Government Delegation Leaves for 
OW0205 105989 Ulaanbaatar International Service 
in English 0910 GMT 2 May 89 


[Text] A oe ogg of the Mongolian State Committee 
for Information, Radio Broadcasting, and TV led by 
Chairman Dzantab has left Ulaanbaatar for Beijing for a 
visit at the invitation of the XINHUA NEWS AGENCY. 


of F Affairs Workers Held 
OW0105 123089 Ui MONTSAME in Russian 
1351 GMT 24 Apr 89 


— Ulaanbaatar, 24 Apr (MONTSAME)—A meeting 
of responsible workers of MPR [Mongolian People’s 
Republic] foreign relations opened here today. 
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in the cause of solving pressing socioeconomic tasks, 
strengthening MPR’s position in the region, and consis- 
tent role of the political factor in ensuring the security of 
the country. 


In his report P. Ochirbat spoke in favor of highly 
efficient [word indistinct] and means of restructuring 
foreign economic relations and supply. He pointed to the 
need to reduce the import of production and technical 
goods and increase the import of foodstuffs, as well as 
increasing the availability of consumer goods by reduc- 
ing the export of goods manufactured domestically. 


D. Sodnom, member of the MPRP Central Committee 
Politburo and chairman of the MPR Council of Minis- 
ters, and D. Molomjamts, member of the Politburo and 
secretary of the MPRP Central Committee, took part in 
the meeting. 


The meeting continues its work. 


Radio, TV Committee Chairman Dies 
OW 1105114189 Ulaanbaatar International Service 
in English 0830 GMT 11 May 89 


[Text] The newspaper UNEN has published an obituary 
signed by Batmonh, Sodnom, and other leaders of the 
country in connection with the premature death of 
candidate member of the Mongolian People’s Revoiu- 
tionary Party Central Committee, deputy of the Grea’ 
People’s Hural, chairman of the State Committee for 
Information, Radio, and Broadcasting and TV, Dzantab. 


Born in 1947 in the family of a herdsman in Hobsgol 
Province, northwest Mongolia, Dzantab got higher edu- 
cation at the Moscow Institute of Foreign Relations. He 
headed the committee since 1983. He was also the 
deputy chairman of the Executive Committee of the 


Mongolian Parliamentary Group. 
North Korea 


U.S. Plan To Move Army Command Denounced 
SK 1205000789 Pyongyang Domestic Service in Korean 
0006 GMT 8 May 89 


[NODONG SINMUN 8 May commentary: “A Shallow 
Trick To Placate Anti-U.S. Struggle”’] 


[Text] The headquarters of the U.S. imperialist aggres- 
sion forces 8th Army sitting on Yongsan in Seoul is 
reportedly to be relocated to either Taejon or somewhere 
else by the mid-nineties. A golf course in Yongsan 
monopolized by the U.S. troops is also reportedly to be 
relocated somewhere else. 


The U.S. imperialists, who have up until now opposed 
relocation of their military bases in Yongsan, have 
changed their attitude and decided to move their head- 
quarters to some other place. Why? 
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This is nothing but a revelation of the U.S. imperialists’ 
attempt to occupy South Korea indefinitely and a crafty 
scheme designed to appease the rapidly growing anti- 
U.S. sentiment and the surging anti-U.S. struggle. 


the U.S. imperialists that are chiefly responsible for 
having divided our nation in two, and for enforcing 
fascist colonialism in South Korea. 


it comes to South Korea-U.S. relations, a Hong Kong 
daily said it adds oil to worsening anti-U.S. sentiment. 
This is why the U.S. imperialists started suddenly to 
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It is also due to the directives of the United States that 
the vicious fascist anticommunist offensive aimed at 
converting the South Korean society into one governed 
by fascism which the No Tae-u ring has now kicked up 


The anti-U.S. movement for independence and reunifi- 
cation is inevitable in South Korea. 


Daily ‘Supressive Tools’ 
SK! Pyongyang K in English 0524 GMT 


[Text] Pyongyang May 12 (KCNA)—The traitor No 
Tae-u called an “ ; cabinet ing” at 
“Chongwadae” on May 9 at which he raved that the 
“cabinet” should deal with the “subversive activities of 


The traitor’s blast, a fascist outburst from beginning to 
end, is an order aimed to hurl not only the puppet police, 
prosecution, “Security Planning Board”, “security 
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command” and other suppressive tools but also all 
organs of the puppet administration into crackdown 
upon the people, stresses MINJU CHOSON today. 


The news analyst says: 


Due to the reckless anti-communist, fascist offensive of 
the No Tae-u group, the whole land of South Korea has 
turned into a terrible theatre of fasc:st rowdyism where 
patriotic students, dissidents and pressmen are arrested 
and detained almost every day and checkup and search 
are continuing. 


The order of the traitor No Tae-u on eradicating the 
“left-wing revolutionary forces” and wiping out “illegal 
strikes” is part of the suppressive offensive. This shows 


Lawyers Association Criticizes Miun Arrest 
a. Pyongyang KCNA in English 1511 GMT 
10 May 


[Text] Pyongyang May 10 (KCNA)—The Korean Dem- 


indictment illegal fascist tyranny of the 
South Korean authorities for the i fascist tyranny of 
incriminating the Pyongyang visit of Rev. Mun Ik-hwan 


and his companion and committing them to the prose- 
cution. 


Noting that the “Security Planning Board” made public 

Pyongyang with a sort of “spyring case” without any 

legal evidences or scientific grounds. 

The indictment says: 

In the “results of investigation” the puppets labelled 
Kyong-mo and Yu Won-ho as “a political oper- 


ative” and “a liaison operative” of the North. This is a 
sheer lie. 
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The “results of investigation” announced by puppets do 

’ “ ; ive fi . . 
dence to accuse Chong Kyong-mo and Yu Won-ho of 
being “spies”. 


If Yu Won-ho was a “spy”, how could he impassively 
return to Seoul when puppets threatened to “arrest” him 
upon his return to Seoul? 


The puppets claim that Rev. Mun Ik-hwan's visit to 
Pyongyang was realized by a “secret instruction” from 
the North. This is a nonsense as it lacks any legal 
evidence. 


The South Korean authorities’ attempt to penalize Rev. 
Mun who did a just act for reunification by invoking the 
“National Security Law” which defines the North as an 
“anti- state organisation” and the people there as an 
“enemy” So © Serapeeronsoe Gage: Ges Gerennante 
crime of the fascist © 


Trying to penaliz' © v. Mn Ik-hwan on the charge of 
the violation of th * a2! Security Law” is prepos- 
terous even in view u. .a¢ principle of “equity” in the 
application of a law. 


The South Korean authorities claim thal they would 
invoke the “National Security Law” againsi Rev. Mun 
and his companion while they do not invoi:* the law 
against all those who visited the North ecarlie. © one 


It is a far-fetched logic that the South Korean authorities 
charge Rev. Mun's visit to Pyongyang with “escape and 
smuggling” and “secret visit” by invoking, the “National 
Security Law.” 


Our letter of invitation was officially conveyed to Rev. 
Mun Ik-hwan by the South Korean authorities and he 
officially expressed his will to visit Pyongyang to leader- 
ship-level political figures of South Korea before his visit 
to Pyongyang and conducted legal activities, making 
public the whole course of his visit to Pyongyang from 
his departure from Seoul till his return there. 


visit of Rev. Mun Ik-hwan was “illegal” because he had 
made no “prior consultation” and received no “per- 
mission”. This is no more than a pretext to cavil at his 


The South Korean puppets say that as there is no “law” 
which stipulates that any visitor does not become an 


object of a judicial action in case he gets “prior 
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approval” of the authorities but one is liable to punish- 
ment when he fails to do so, the matter is to be decided 
by the “political judgement” of the “president”. 


This self-exposes that the South Korean “regime” is a 
fascist dictatorial one as the South Korean authorities 
themselves recognize that the “president” holds sway 
over the “law” by reigning over it. 


All facts show that there is no legal ground for the South 
Korean authorities to take a legal action against Rev. 
Mun Ik-hwan. 


This notwithstanding, the South Korean fascist clique 
committed Rev. Mun Ik-hwan to the prosecution after 
persecuting him. This is intended to punish him by 
invoking the “‘National Security Law” at any cost in a 
bid ‘» dampen the daily, mounting sentiments for reuni- 
ficatiun and stamp out the patriotic reunification and 
democratic forces in South Korea. 


The Korean Democratic Lawyers Association expresses 
the expectation that all the lawyers, judicial organisa- 
tions and men of conscience in the world will strongly 
denounce the South Korean fascist clique’s persecution 
of Rev. Mun Ik-hwan and extend unreserved support 
and encouragement to the righteous struggle of the South 
Korean people for the release of the reverend and other 
detained democratic figures. 


Allegation of Student Found Dead Murdered 
SK1205055689 Pyongyang KCNA in English 0519 GMT 
12 May 89 


[Text] Pyongyang May 12 (KCNA)—There is no doubt 
that student Yi Chol-kyu, chairman of the editorial 
board of the gazette MINJU CHOSON of Choson Uni- 
versity in Kwangju, who was found dead in Reservoir 
No. 4 in Chongok-tong of North district, Kwangju, on 
May 10 might be tortured to death by hangmen of the 
“Security Planning Board” or murdered by right-wing 
gangsters patronized by the No Tae-u group, stresses 
NODONG SINMUN today. 


The news analyst says: 


It is well illustrated by the fact that Yi Chol-kyu had been 
wanted by the police with a warant of arrest and sought 
by agents of the “Security Planning Board” because he 
edited an article praising the northern half of Korea in 
the gazette. After seeing his body, his family members 
declared that he was apparently murdered judging from 
many wounds on his body, and a democratic organiza- 
tion in Kwangju, too, concluded that “his death was 
caused by the puppets’ torture.” 


We bitterly denounce with national indignation the No 
Tae-u group of murderers for having brutally killed him. 
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The No Tae-u group’s frantic bayonet-brandishing now 
going on in South Korea under the patronage of the U.S. 
imperialists is a last-ditch effort to obliterate the ever 
growing movement for independence against the U.S., 
for democracy against fascism and for national reunifi- 
cation and bridge over the crisis of the tottering colonial 
fascist rule. 


Although the No Tae-u group of murderers could kill a 
patriotic student today, it will meet a disgraceful end at 
the hand of revengers tomorrow. 


With no crafty schemes can the No Tae-u group shirk its 
responsibility for the brutal murder of Yi Chol-kyu. 


Students in Taejon Head for Chondaehyop Meeting 
SK1205001389 Pyongyang KCNA in English 1516 GMT 
11 May 89 


[Text] Pyongyang May |1 (KCNA)}—More than 4,000 
students of 20 ord universities and colleges in Seoul 
including Seoul, Hanyang and Sogang Universities today 
headed for Chungnam University in Taejon to partici- 
pate in the third-term inaugural meeting of the 
‘National Council of Student Representatives” (Chon- 
daehyop), according to radio reports from Seoul. 


Prior to their departure the students held meetings to 
participate in the projected inaugural meeting separately 
at their universities and colleges. 


Fearful of the development of the organised action of 
students all over South Korea for independence, democ- 
racy and reunification into a massive struggle, the fascist 
clique are running amuck in suppression after issuing 
“Class A emergency order” in Taejon and South Chun- 
gchong Province in an attempt to prevent the gathering 
of Seoul students in Taejon, the fascist clique have 
posted police on main roads and setups, are seizing 
goods for demonstration at checkpoints and railway 
stations and threatening the students that they “will be 
punished by law’’. 


The students are [words indistinct] third-term inaugural 
meeting of ““Chondaehyop” in Chungnam University in 
defiance of the suppressive attempts of two (?the fascist) 
clique and then take part in the first people’s meeting for 
carrying forward the spirit of the Kwangju popular 
resistance sponsored by the “National Alliance of the 
Movement for the Nation and Democracy” (Chonmin- 
nyon) in Kwangju. 


South School Papers Said To Praise North 
SK 1205044689 Pyongyang KCNA in English 0443 GMT 
12 May 89 


[Text] Pyongyang May 12 (KCNA)—South Korean uni- 
versity publications have carried in succession articles 
praising the immortal chuche idea founded by the great 
leader President Kim Il-song and the anti-Japanese 
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armed struggle organised and led by him and introducing 
and propagating the reality of the Northern half of 
Korea, according to a report. 


CHONJIN published by the student federation of Strug- 
gle for Democracy, “The First Step” by the ““Committee 
for the Promotion of Correct Understanding of the 
North” and other publications carried articles “praising 
the chuche idea of President Kim Il-song, the anti- 
Japanese armed struggle and the North.” 


MINJU CHOSON, the Gazette of Choson University in 
Kwangju, carried articles headlined “One Hundred Year 
Long History of U.S. imperialist Aggression,” “‘Revo- 
lution and Construction in the North,” etc. 


South Students Sing North Korean 
SK1205 101689 Pyongyang KCNA in English 1003 GMT 
12 May 89 


[Text] Pyongyang May 12 (KCNA)—The South Korean 
people have deep faith in the great leader President Kim 
Il-song and dear Comrade Kim Chong-il who have 
turned the northern half of Korea into a people’s para- 
dise, regarding them as the mainstay of their hearts. 


On April 25 postgraduates of Kyonghui University 
loudly sang “May the Chong-il Peak Shine”, a song 
praising Comrade Kim Chong-il, while staging a sit-in. 


When a postgraduate played a cassette recorder, the song 
which he had picked from the radio of the northern half 
of the country began to float over the sit-in site, inciting 
the feelings of reverence among the participants in the 
struggle. 


When the song “The Bosom of the Party is Our Home” 
rang out loudly, the crowd sang it line by line in their 
hearts, gulping down warm tears. 


Aboil in the hearts of the people who were singing the 
song in excitement was deep reverence for President 
Kim Il-song and Comrade Kim Chong-il who has risen 
over this land as a lodestar of the nation and ardent 
desire to live in their warm bosoms. 


Earlier, a resident of South Korea sang “Song of General 
Kim Il-song” in a running bus, sending a tremor through 
the enemy and a young boy sang the paean of reverence 
for Comrade Kim Chong-il “We Sing of February Hol- 
iday”, when he was arrested while attempting to cross 
the =— wire entanglements of the Military Demarca- 
tion Line. 


On April 14, the eve of the birthday of President Kim 
Il-song, copies of literatures saying “let us cherish deep 
in our heart the honor and pride of having respected 
President Kim Il-song as the great leader of the nation” 
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and “Let us worship and follow Secretary Kim Chong-il, 
the sagacious leader guiding the nation to a bright 
future” were distributed at universities and colleges in 
Seoul. 


All this is a clear demonstration of how deeply the South 
Korean people revere President Kim Il-song and Com- 
rade Kim Chong-il. 


‘Reverence’ for Kim Chong-il Deepens Abroad 
SK0905 101289 Pyongyang KCNA in English 1001 GMT 
9 May 89 


[Text] Pyongyang May 9 (KCNA)—Feelings of respect 
and reverence for dear Comrade Kim Chong-il are 
deepening among the revolutionary people around the 
world. 


Entering this year congratulatory letters and messages 
carrying unbounded respect and reverence for him came 
to him from Comrade Zhao Ziyang, general secretary of 
the Central Committee of the Communist Party of 
China; Comrade Deng Xiaoping, chairman of the Mili- | 
tary Commission of the CPC Central Committee; Com- 
rade Li Peng, premier of the State Council of the 
People’s Republic of China; Comrade Erich Honecker, 
general secretary of the Central Committee of the Social- 
ist Unity Party of Germany and chairman of the State 
Council of the German Democratic Republic; Comrade 
Wojciech Jaruzelski, first secretary of the Central Com- 
mittee of the Polish United Workers’ Party, Comrade 
Nguyen Van Linh, general secretary of the Central Com- 
mittee of the Communist Party of Viet Nam; Comrade 
Raif Dizdarevic, president of the Presidency of the 
Socialist Federal Republic of Yugoslavia; and other 
foreign party and state leaders and prominent figures of 
political, academic and the press circles and attendants 
of seminars of various kinds and some international 
Organisations and chiefs of the chuche idea study organ- 
isations. 


Voices praising Comrade Kim Chong-il rang out of 
functions including celebrations held with the participa- 
tion of party and government senior officials of one 
hundred and dozens [as received] of countries across the 
world on the occasion of the February jubilee this year. 


At the functions the reporters and speakers were unani- 
mous in stressing that it is a great jubilee common to 
mankind to have celebrations on the birthday of Com- 
rade Kim Chong-il. They praised him, saying: “His 
Excellency Kim Chong-il is the greatest man of the great 
men of the world”. “Kim Chong-il, he is the great 
lodestar ot numanity.” 


The president of Ancash National University named 
after “Santiago Antunez de Mayolo” in Huaraz, Peru, 
said on March 28 when he was informing a Korean 
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official of the decision of an extraordinary meeting of the 
council of the university on conferring the honorary 
doctorate of philosophy and honorary professorship on 
Comrade Kim Chong-il: 


It is the greatest glory and joy for our university to decide 
to award the honorary doctorate of philosophy and 
honorary professorship to respected His Excellency Kim 
Chong-il, an outstanding thinker and theoretician of the 
Chuche era and a great master of chuche philosophy. 


His Excellency respected Kim Chong-il is a most out- 
standing chuche philosopher and a genius of revolution 
who has wisely led the Korean people to turn the 
Democratic People’s Republic of Korea into a “model 
land of socialism”. 


Poets and writers of various countries wrote and pub- 
lished a great number of poems revering Comrade Kim 
Chong-il. 


“Evening of culture” took place some time ago in India, 
Pakistan, Nepal and other countries with a large atten- 
dance at which poems revering him “Long Live the Dear 
Leader Comrade Kim Chong-il!” “The Sun of Korea”, 
“The True Heir”, and many other works were recited. 


Kim Meets Cameroonian Delegation 
SK12051 Pyongyang KCNA in English 1015 GMT 
12 May 89 


[Text] Pyongyang May 12 (KCNA)—The great leader 
President Kim IJl-song today met the delegation of the 
National Assembly of the Republic of Cameroon led by 
its President Fonka Shang Lawrance on an official 
goodwill visit to Korea. 


Present on the occasion were Yang Hyong-sop, chairman 
of the Standing Committee of the Supreme People’s 
Assembly, and Kim Yong- yong, vice-minister of For- 
eign Affairs. 


President Kim Il-song conversed with the guests in a 
cordial and friendly atmosphere. 


The head of the delegation presented a gift to him. 


Delegation Concludes Visit 
$120005 1209 Pyongyang KCNA in English 0501 GMT 
12 May 


[Text] Pyongyang May | 2 (KCNA)—Head of the visiting 
Cameroonian National Assembly delegation Fonka 
Shang Lawrance, its president, gave a party at the 
Ongnyu Restaurant on May | 1 upon the conclusion of its 
visit to Korea. 


Fonka Shang Lawrance spoke first at the party. 
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He recalled the inspection of Kwangbok and Chongchun 
Streets, the May Day Stadium, the West Sea Barrage and 
so on by his delegation during its stay in Korea and 
stressed that the epochal changes in the Democratic 
People’s Republic of Korea are a brilliant fruition of the 
energetic ideological and theoretical activities of the 
great leader His Excellency Kim Il-song and His Excel- 
lency Kim Chong-il who assists him well in his work. 


The appearance of Pyongyang with a great number of 
monumental edifices built in peculiar styles help us 
acquire a better knowledge not only of the DPRK but 
also of the great achievements made by the industrious 
and disciplined Korean people, he said. 


The celebrations of the 40th founding anniversary of the 
DPRK last year, he pointed out, were a grand festival 
which demonstrated the national pride of the Korean 
people who have covered a glorious road of revolution 
under the leadership of His Excellency President Kim 
Il-song. 


He wished for a great success in the 13th World Festival 
of Youth and Students scheduled in Pyongyang. 


Speaking next, Chairman Yang Hyong-sop said that the 
visit of the Cameroonian National Assembly delegation 
to Korea was a significant one which contributed to 
making closer the friendly and cooperative relations and 
deepening mutual understanding and trust between the 
two countries. 


He further said: 


Through our meeting with the delegation members we 
learned more about the successes made by the 
Cameroonian people under the leadership of respected 
His Excellency President Paul Biya in their endeavours 
to achieve national unity and cohesion and national 
resurrection and prosperity of the country. 


The bonds of friendship forged between the two coun- 
tries in the common struggle for building a new society 
are getting deeper with each passing day. 


We will make in the future, too, maximum efforts to 
strengthen the friendly and cooperative relations 
between the two parliaments and expand and develop 
the cooperative relations in the political, economic, 
cultural and other spheres. 


Youth Groups Hold Joi: . News Conference 
SK1105 120089 Pyongyang, Domestic Service in Korean 
0900 GMT 4 May 89 


[Text] In connection with the issue of participation by 
the South Korean youths and students in the Pyongyang 
festival, a joint news conference of the Korean Prepara- 
tory Committee for the 13th World Festival of Youths 
and Students, the League of Socialist Working Youth of 
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Korea [LSWYK] Central Committee, and the Korean 
Students Committee took place on the morning of 4 May 
at the People’s Palace of Culture. 


The portrait of the great leader of our party and people, 
Comrade Kim Il-song, was respectfully placed in front of 
the place where the news conference took place. 


Present at the news conference were reporters from 
NODONG SINMUN, KCNA, the Korean Central 
Broadcasting Committee, and other publication and 
journalism organizations; foreign correspondents based 
in our country; and functionaries of the publication 
sector. 


[Begin recording] [Unidentified speaker] We will start a 
joint news conference of the Korean Preparatory Com- 
mittee for the 13th World Festival of Youths and Stu- 
dents, the LSWYK Central Committee, and the Korean 
Students Committee. First, Comrade Choe Yong-hae, 
chairman of the LSWYK Central Committee and chair- 
man of the Korean Preparatory Committee for the 13th 
World Festival of Youths and Students, will speak. 


[Choe Yong-hae] Dear home and foreign reporters: As 
has been at our request, on 3 May, the chair- 
man of the DPRK Red Cross Central Committee sent a 
telephone notice to the president of the South Korean 
Red Cross Society to request that it receive on 4 May, 
through Red Cross liaison officials in Panmunjom, a 
letter addressed to the National Council of University 
Student Representatives [Chondaehyop], the National 
Council of Representatives of Youth Organizations, and 
the Committee for the Promotion of Exchange Between 
Students in the North and the South of South Korea. 


However, in his 3 May telephone notice to the chairman 
of our side’s Red Cross Society Central Committee, the 
president of the South Korean Red Cross Society refused 
to deliver our side’s ‘etter under an unjust pretext. Under 
these circumstances, we will make public the letter 
containing our side’s new proposal of negotiations to 
notify South Korea’s relevant organizations of our side’s 
new proposal. 


The following is the content of the letter that we tried to 
deliver to South Korea’s relevant organizations through 
liaison officials in Panmunjom. 


Letter to the National Council of University Student 
Representatives, the National Council of Representa- 
tives of Youth Organisations, and the Committee for the 
Promotion of Exchange Between Students in the North 
and the South of South Korea 


In 60 days, the progressive youths and students of the 

five continents who love justice and peace will gather 

here in Pyongyang to sing the song of friendship and 

unity and to discuss the ideals and hopes of young people 

: Ad meaningful 13th World Festival of Youths and 
t ts. 
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With the ardent aspirations and earnest desire of all the 
youths and students in the northern half to participate in 
the 13th World Festival of Youths and Students, the 
nation’s grand festival, together with the youths and 
students in the South, the Korean Preparatory Commit- 
tee for the 13th World Festival of Youths and Students, 
the LSWYK Central Committee, and the Korean Stu- 
dents Committee send this letter. 


As the opening of the felicitous festival approaches, our 
youths and students on the northern half of the republic 
are filled with an ardent desire to participate in the 
upcoming Pyongyang festival together with the youths 
and students of the South. We believe that the hearts of 
the youths and students of the South are also filled with 
an ardent desire to participate. together with us, in the 
world festival of youths and students in which the 
vigorous cries of the youths and students of our era, who 
hope for a new world free from war and nuclear weapons 
and a new era in which independence and peace flourish, 
will resound the world. It is very just and 
natural for the youths and students of the North and 
South, fellow countrymen and brothers and sisters who 
must jointly achieve peace in the country and who must 
jointly open a phase for reunification, to jointly partici- 
pate in the grand international political festival, which 
will be held under the slogan of anti-imperialist solidar- 
ity, peace, and solidarity. This is also a sacred right that 
no one can deprive them of. 


The youths and students of the entire world, who have 
different ideas, systems, languages, and skin colors, are 
incessantly coming to Pyongyang after crossing oceans 
and continents. Under these circumstances, there is no 
reason why the youths and students of the South, who 
live so near to us, cannot participate in the festival, 
which will be held in their own country and land. The 
participation in the Pyongyang festival by the South 
Korean youths and students, who love peace and who 
ardently desire reunification, must be realized at all 
costs, and meetings between the youths and students of 
the North and South to discuss this issue must be held at 
the earliest possible date. 


From such a desire, we politely propose to hold talks 
among delegates of six organizations—the Korean Pre- 
paratory Committee for the 13th World Festival of 
Youths and Students, the Korean Students Committee, 
and the LSWYK Central Committee from the North side 
and the Chondaehyop, the National Council of Repre- 
sentatives of Youth Organizations, and the Committee 
for the Promotion of Exchange Between Students in the 
North and the South from the South side. 


The delegates of six organizations from the North and 
the South should discuss and resolve the question of 
participation by the South Korean youths and students 
in the Pyongyang festival. The talks may be held in the 
conference room of the Neutral Nations Supervisory 
Commission in Panmunjom on May 20 and may be 
attended by 3-5 delegates from each organization. 


Pyongyang festival and to discuss and resolve, at the 


Prepara 

Youths and Students, the LSWYK Central Committee, 
and the Korean Students Committee and the list of 
people from all walks of life, who will attend the talks of 
the six organizations from the North and South: 


The list of delegates from the Korean Com- 
mittee for the 13th World Festival of Youths and Stu- 


dents [(WFYS): 


Head: Kim Chang-yong, vice chairman of the Korean 
Preparatory Committee for The 13th WFYS 
Delegates: Ho Chang-cho, vice director of the Secretariat 
of the Korean Preparatory Committee for the 13th 
Kim Kwang-rok, section chief of the Secretariat of the 
Korean Preparatory Committee for the 13th WFYS 
Hwang Yong-kun, chief of the Culture and Arts Section 
of the Secretariat of the Korean Preparatory 


Committee for the 13th WFYS 


The list of delegates from the LSWYK Central Commit- 
tee: 
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Head: Kim Mun-hyon, head of the Organizational 
Department of the LSWYK Central Committee 
Delegates: Chong To-il, chief instructor of the Orga .iza- 
tional Department of the LSWYK Central Committee 
Yu Chol-nam, instructor of the Propaganda Department 
of the LSWYK Central Committee 

Yi Chun-pom, instructor of the International Depart- 
ment of the LSWYK Central Committee 

Sim Hye-ok, instructor of the Working Youth Depart- 
ment of the LSWYK Central Committee 


The delegation of the Korean Students Committee: 
Head: Yi Chan, vice-chairman of the Korean Students 
Committee 

Delegates: Choe Chong-chol, member of the Korean 
Students Committee 

Kim Kwang-yun, member of the Korzan Students Com- 
mittee 

Yun Kwang-taek, member of the Korean Students Com- 
mittee 

Kang Chi-yong, member of the Korean Students Com- 
mittee 


The list of people from different strata 

1. Yo Yon-ku, Presidium member of the Central Com- 

mittee of the Democratic Front for the Reunification of 

the Fatherland 

2. Pyon Yong-nip, chairman of the Education Commis- 

sion 

3. Pak Kwan-o, president of Kim Il-song University 

4. Choe Kum-sun, rector of Kim Hyong-chik University 

of Education 

5. Kim Kyong-wan, president of Kim Chaek University 

of Technology 

6. Pastor Ko Ki-chun, adviser to the Central Committee 

of the Korean Christians Federation 

7. Academician, Dr, and Prof Kim Sok-hyong, advisor to 

the History Institute of the Academy of Social Science 

8. Prof and Dr Chon Yong-sik, head of a chair of the 

Political Economy of Kim Il-song University 

9. An Kwang-chup, professor and doctor of the Reunifi- 

cation Affairs Institute 

= Kim Se-yong, people’s actor of the Korean Film 
udio 


In advancing the new proposal for talks among delegates 
of six organizations from the North and South to discuss 
the issue of participation by the South Korean youths 
and students in the Pyongyang festival, we also sought 
dialogue with Chonchonghyop [National Council of 
Representatives of Youth Organizations], a youth orga- 
nization of South Korea, and the Committee for the 
Promotion of Exchange Between Students in the North 
and South, known to be an official organization of the 
South Korean authorities, thus largely expanding the 
scope of negotiations, instead of dealing only with Chon- 
dachyop, a progressive South Korean student organiza- 
tion, and by all means clearing the way for South Korean 
youths and students of varying orientations to partici- 
pate in the Pyongyang festival. 


Pyongyang festival only when the Committee for the 
Promotion of Exchange Between Students in the North 
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participate in the Pyongyang festival, together with 
Chondaehyop. With this in mind, in their recent state- 
ment, the South Korean education authorities urged the 
South Korean students to join the Committee for the 
Promotion of Between Students in the North 


South and tried to send the letter with this proposal to 
the South side’s relevant organizations. 


No doubt, if our side’s new proposal for talks among six 
organizations from the North and South is implemented, 
a wide road will open so that not only the South Korean 
member university students of Chondachyop, but also 
other South Korean youths and students with diverse 
ideas and aspirations can participate in the Pyongyang 
festival, and this will become a shortcut to promoting 
national unity and hastening the peaceful reunification 
of the country. 


If the South Korean authorities are willing to let South 
Korean youth and students participate in the Pyongyang 
festival and have the slightest intention to realize broad 
dialogue and contacts between the North and the South 
in order to embark upon the road toward national unity 
and peaceful reunification, they should ensure all condi- 
tions for an early holding of talks among the delegates of 
the six organizations from the North and South, as we 
proposed this time. 
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ing this, Choe Yong-hae, chairman of the 
LSWYK Central Committee, who is the chairman of the 
Korean Preparatory Committee for the 13th World 
Festival of Youth and Students, and Kim Chang-yong, 
chairman of the Korean Student Committee, who is the 
vice chairman of the Korean Committee of 
the 13th World Festival of Youth and Students, 
answered questions raised by reporters. 


(Begin MINJU CHOSON reporter] I am a 
reporter from JU CHOSON. What is the real aim of 
the South Korean authorities’ attempt to block South 
Korean youths and students from participating in the 
festival, in which youths and students from 
the five continents of the world will participate? 
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[Choe Yong-hae] The South Korean authorities do not 
want South Korean youths and students to participate in 
the Pyongyang festival. This has already been revealed 
by their statements in the past. Since the day South 
Korean youths, students, and people from all walks of 
life first expressed their will to participate in the Pyongy- 
ang festival, the South Korean authorities have 
attempted to block them from doing so, babbling that the 
festival is an ideological and political event, that some- 
thing might happen, and that participation in the event 
should be dealt with prudently. The South Korean 
authorities this time desperately refused to deliver to the 
relevant organizations in the South our letters containing 

our new proposal to hold the Pyongyang festival together 
with the compatriots in the South. This is because the 
ardent desire for reunification is ever-increasing among 
the South Korean youths, students, and people, and the 
voices calling for the need to know the real situation in 
the northern half of our republic are also increasing 


among them. 


If youths, students, and personages from all walks of life 
in South Korea participate in the Pyongyang festival, 
they will directly witness and feel the sincere desire and 
efforts of our people, youths, and students who oppose 
war and who want peace in our country and its peaceful 
reunification. At the same time, the crime of the South 
Korean rulers, who have pursued the policy of war and 
permanent division, will be revealed to the world. This is 
why the South Korean rulers went so far as to refuse to 
deliver our letters in a bid to block South Korean youths, 
students, and personages from all walks of life from 


participating in the Pyongyang festival. 


[NODONG CHONGNYON reporter] I am a reporter 
from NODONG CHONGNYON. I think that besides 
such youth organizations as Chondaehyop and Chon- 
chonghyop, there are many other youth and student 


negotiations. Is there any particular reason for this? 


[Choe Yong-hae] We want all youth and student organi- 
zations in South Korea to participate in the Pyongyang 
festival, irrespective of their ideologies, doctrines, and 
Organizations. This is our stand. Therefore, we are ready 
to meet representatives of those izations that want 
to discuss this problem with us. However, the South 
Korean organizations that have officially expressed their 
will to participate in the Pyongyang festival thus far are 
precisely Chondaehyop and Chonchonghyop. These two 
Organizations are representative organizations com- 
posed of youths from all walks of life and youths and 
students from various regions of South Korea. That is 
why we have contacted representatives of these two 
Organizations to discuss their participation in the 
Pyongyang festival. 

[PYONGYANG SINMUN reporter] I am a reporter 


from PYONGYANG SINMUN. I know that not only 
South Korean youths and students, but also Korean 
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youths and students overseas have expressed their desire 
to participate in the Pyongyang festival. What is your 
plan for letting our youths and students overseas partic- 
ipate in the festival? 


{Kim Chang-yong] As has already been reported, over- 
seas compatriots in many countries of the world, includ- 
ing Japan, the United States, and Europe, have been 
expressing their desire to participate in the festival in the 
form of visiting groups or obervation groups. I think it is 
Only natural not only for compatriots in the South, but 
also for many Korean youths and students overseas, who 
are of the same blood as us, to participate in the 
significant festival, in which youths and students from 
the five continents of the world who love justice and 
truth will meet with each other. Therefore, when they 
come to the Pyongyang festival, we will warmly receive 
them with fraternal feeling. 


{Central Broadcasting Station reporter] | am a reporter 
from the Central Broadcasting Station. If the proposal 
for holding talks among the six organizations from the 
North and the South, which we put forward anew this 
time, is not realized, what will you do? 


[Choe Yong-hae] As long as youths and students in the 
South are burning with the hope and desire to participate 
in the Pyongyang festival, we will continue to make all 
possible efforts to realize the proposal up until the 
moment when the historic festival opens, so 
that the desire of the South Korean youths and students 
can be realized. If our magnanimous and flexible pro- 
posal for holding talks among representatives of six 
Organizations from the North and the South is not 
realized, the South Korean authorities will have to bear 
full responsibility for all consequences arising therefrom. 
[end recording] 


South Korea 


U.S. Base To Be Turned Into Public Park 
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12 May 89 


[Text] Seoul, May 12 (YONHAP)—The U.S. army golf 
course in central Seoul will be made into a public park 
when it is returned to South Korea next year, Seoul 
Mayor Ko Kon announced Friday. 


The 400,000-square-meter park will have an artificial 
pond, an observation tower, sports facilities and resting 
places, Ko said. 


Details will be drawn up by next March and construction 
will begin in October, he said. 


Korea and the United States agreed May 2 to relocate the 
U.S. base in Yongsan, central Seoul, by the mid-1990s. 
The plan calls for the return of the 8th U.S. army golf 
course during 1990, a defense ministry announcement 
said. 


Ko said the whole base will eventually be made into a 
park. 


Korea had sought to move the base out of metropolitan 
Seoul because of growing demand for land—for offices, 


: among 
want the removal of 43,000 U.S. troops based in Korea 
under the mutual defense pact. They say the presence of 
U.S. bases in central Seoul “hurts the pride” of South 


According to unconfirmed reports, the new base will be 
built near Taejon, 140 kilometers South of Seoul. 


Daily Urges Fairness in U.S. Trade Pelicy 
SK1205115189 Seoul SEOUL SINMUN in Korean 
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[Text] The deadline for the United States to put some 
countries on a list of priority foreign countries [PFC] is 
Only weeks away. 


As the United States hardens its stand that “it will coerce 
countries dealing in unfair trade practices into rectifying 
their unfair practices without fail,” some countries, 
including Korea, Japan, Taiwan, and the EC, which are 
highly likely to be branded as countries that deal in 
unfair trade practices, are denouncing the U.S. decision 
as unilateral, unreasonable, and subjective. Judging from 
this, it seems inevitable that a great maddening wind will 
dirsupt the international economic order. 


An examination of the controversy over trade feuds 
between the United States and its trading partners, 
which have flared up recently, leads to these difficult 
questions: Who determines which country is dealing in 
unfair trade practices, according to what frame of refer- 
a oo be imple- 
mented? 


Appalled by the increasing trade deficits, the United 
States began bilateral negotiations with countries that 
deal in unfair trade practices, and it legislated a general 
trade bill late last year. According to this general trade 
bill, the United States is going to determine whether 
some of its trading partners are dealing in unfair trade 
practices or not by its own standard, it will make a list of 
such countries to be subjected to PFC treatment by the 
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end of May, and it will then press the PFC to make 
concessions or promise to rectify their unfair trade 
practices or else, the United States will retailate through 
bil ] > ._@ 


In response to this, countries that are fearful of being put 
on the PFC list note that such steps by the United States 
would violate the spirit of the GATT. 


The GATT is an international organization formed after 
World War Il with a view toward maintaining and 
developing a free tarde system in the international 
community. The United States took the initiative in 
forming the organization. After World War I, many 
countries clung to a protectionist trade policy in order to 


based on their own domestic laws or resorted to retalia- 
tory measures to punish other countnes, which resulted 
in a global economic recession and the Great Depression 
in 1930. It also led to the outbreak of World War II. The 
GATT is an organization founded on such a historical 
lesson. Bearing in mind the lesson learned from the days 

ing World War I, the United States wanted to tear 
down the artificial barriers to trade and expedite the free 
movement of goods by forming the GATT in 1947. The 
United States ultimately completed the establishment of 
a new international economic order based on the post- 
war spirit of free trade through the Bretton Woods 
Round with the two financial pillars, namely the IMF 
and the International Bank for Reconstruction and 


Development. 

This notwitstanding, the United States is determined to 
brand other countries as ones dealing in unfair trade 
practices and to retaliate according to the dictates of its 
own domestic laws, ignoring the GATT rules, which 
state that the international organization will investigate 
any international trade feuds and recommend or decide 
what to do about the feuds based on its findings. 


The United States subsidizes $29.56 for every ton of 
wheat exported according to the Export Enhancement 
Program. During his recent visit to Australia, U.S. Vice 
President Dan Quayle heard Australian Prime Minister 
Hawke complain that his country’s export of wheat is 
greatly hampered due to U.S. subsidies for exported U.S. 
wheat, but he flatly ignored it. 


Is the U.S. standard of fairness fair? Now is the time for 
the United States to come up with an answer as to who 
determines fairness and on what standard and proce- 
dures: an answer that can convince its trading partners. 
Otherwise, U.S. trade policy will serve as the first step on 
a slippery slope downward toward another wave of trade 
retaliation and another global economic recession. 


War Dead Returned to Chinese at Panmunjom 
SK 1205071089 Seoul YONHAP in English 0637 GMT 
12 May 89 


[Text] Seoul, May 12 (YONHAP)—The U.S.-led United 
Nations Command [U.N.C.] in Korea handed over the 
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remains of 19 Chinese soldiers killed during the Korean 
war at the truce village of Panmunjom on Friday. 


The remains were recovered in the vicinity of Chipyong 
in Kyonggi Province with various ariifacts of Chinese 
manufacture after two elderly Koreans confessed 
recently that they had helped bury Chinese soldiers 
killed in a battle in 1951. 


The transfer was made in accordance with paragraph 20 
of the “Understanding on Administrative Details for the 
Delivery and Receipt of Bodies of Military Personnel of 
Both Sides” as approved on Aug. 17, 1954, and “for 
humanitarian reasons,” a U.N.C. spokesman said. 


Col. Charles Coffman herded the U.N. side and Col. 
Kim Yon-ki headed the North Korean side at the 495th 
Military Armistice Commission secretaries meeting 
since the 1957 truce that halted the hostilities. 


North Kerea Nuclear C 
SK1205014889 Seoul CHUNGANG ILBO in Korean 
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[By Washington correspondent Han Nam-kyu] 


[Text} North Korea is now reported to have the facilities 
that enables it to produce nuclear weapons. 


According to a diplomatic source well versed in North 
Korean affairs on 9 May: In a CIA briefing session on 26 
April for Pak Chol-on, assistant to President [No Tae-u] 
for political affairs, the U.S. Administration informed 
him of the fact that the CIA has obtained crucial evi- 
dence proving North Korea’s capability of developing 
nuclear weapons on its own. 


He further said: It is my knowledge that the U.S. side has 
discussed with presidential assistant Pak on how to make 
this public and other procedural issues. 


The diplomatic source explained: A North Korean 
nuclear processing plant under construction in Yong- 
byon, North Pyongan Province, is what we call our 
crucial evidence. According to an analysis, this plant is 
going to produce plutonium to be used in nuclear war- 


The diplomatic source added: A satellite photo has 
helped us confirm that a nuclear processing plant is 
under construction in North Korea, and I know this 
information has been passed on to the Korean Govern- 
ment. 
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Foreign Ministry Comments 
SK 1205021089 Seoul CHUNGANG ILBO in Korean 
11 May 89 p 2 


[Text] In the meantime, the ROK _ Foreign Ministry, 
commenting on the report, : We have not 
received any information from the United States about 
North Korea’s construction of a nuclear processing 
pla t. 


The ministry office said: Our only concern at the 
moment is why North Korea is reluctant to sign an 
agreement on nuclear safety with the International 
Atomic Energy Agency [IAEA]. We will watch North 
Korea’s moves and if it does not sign an agreement with 
the IAEA by September when the international! organi- 
zation calls a general session, we plan to bring this issue 
before the general session for discussion. 


No Urges Crackdown on ‘Subversive Elements’ 
SK1205010189 Seoul THE KOREA TIMES in English 
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[Text] President No Tae-u yesterday instructed law 
enforcement authorities to take special care in the crack- 
down on “subversive elements” so that it will not leave 
even an appearance of breaking legal procedures. 


However, he stressed that the release of those who are in 


jail according to the law should never become an object 


of any political bargaining from now on. 


“‘Legal action should be taken on the basis of evidence, 
and the human rights of criminal suspects must be 
respected in the course of investigation,” he said. 


The President was chairing an extraordinary meeting of 
officials of the top hierarchy from the administration 
and the Democratic Justice Party [DJP], including 
Prime Minister Kang Yong-hun and DJP chairman Pak 
Chun-kyu, at Chongwadae. 


In the meeting, the President directed law-enforcement 
authorities “to investigate thoroughly the cause of the 
death of a Chosun University student in Kwangju and to 
present the truth to the people.” 


““Law-enforcement authorities are required to execute 
properly and firmly the state power and to fulfill their 
duties without being swayed by the social atmosphere or 
by the unreasonable demands of political forces,” he 
said. 


Especially, he told the Cabinet and party “to take a 
dauntless attitude in dealing with the political offensives 
of the opposition camp designed to discredit the govern- 
ment efforts to eradicate subversive elements.” 


The President cited as the opposition’s political offen- 
sives its demand for the resignation of the entire Cabinet 
members, led by Prime Minister Kang. 


should cooperate with the ruling camp to help achieve 
social stability to overcome the current difficult situa- 
tion. 


He said, “The opposition parties also share i 
ee ee ee 
with the government.” 


A Chongwadae official said yesterday on condition of 
anonymity that the purpose of the scrutiny into the 
public and private lives of public officials as well 4s 
eS ee See SS ee 


discipline among public officials. 


The audit and inspection functions of the presidential 
Office have been reduced since president No Taec-u 
moved into Chongwadae last year in line with his 
political ideals of oe “authoritarian traces” from 


the presidential office 


The inspections are focused on whether public officials 
are neglecting their duties or are involved in irregulari- 
ties, buck-passing and ini!uence buying, the official said. 


Those who turn out to have been involved in real estate 
speculation, lawbreaking incidents and neglect of duties, 
in particular, will be severely dealt with, he added. 


Police Net To Use Tear Gas on Peaceful Groups 
SK1205011289 Seoul THE KOREA TIMES in English 
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[Text} The police were ordered yesterday not to use tear 
gas against peaceful demonstrations but to employ every 
possible means to arrest those seeking the overthrow of 
the present democratic system. 
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National Police director Kim U-hyon also told city and 
provincial police chiefs to provide protection for railies 
and demonstrations, reported to police beforehand and 
approved under the related regulations. 


“In the wake of the recent tragic deaths of six policemen 
on the Tongui University campus in Pusan, every police- 
man should make all-out efforts to root out all forms of 
violence and to safeguard social stability,” Kim said. 


As for campus disturbances, the nation’s top police 
official made it clear that police troops would move in 
without hesitation to crush sit-ins crippling the whole 
academic calendar. 


Police intervention will be prompted, Kim said, by such 
violent student acts as holding school staffers and police- 
men hostage and occupying presidents’ offices and other 
major campus facilities. 


nance of social peace and order, he said a task force 

would be formed to eliminate the “five social evils” — 

Se a oan Seas ane 
home-destroying crime 


Students Hold Firebomb-Free Demonstrations 
SK 1005073189 Seoul YONHAP in English 0524 GMT 
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[Text] Seoul, May 10 (YONHAP)—South Korea’s radi- 
cal students have begun to lay down their firebombs, 
rocks and clubs, features of student demonstrations for 
several years, following the deaths of six policemen in a 
clash at a university in Pusan a week ago. 


Rallies on 15 campuses in Seoul Tuesda~ were the first 
without firebombs and tear gas since a ew years after 
Chon Tu-hwan took power in 1980. 


About 300 students staging anti-government demonstra- 
tions at Korea University chanted but didn’t use the 30 
firebombs and 20 steel pipes that had been prepared. 


Chondaehyup, the national students representative 
council, has pledged that third-term inauguration cere- 
monies will be held in a “peaceful” manner on fhursday 
and Friday at Chungnam University, Taejon. 


A spokesman for Chondachyup, the nation’s largest 
student group, said students have destroyed or thrown 
away all of their bars and firebombs in accordance with 
the announcement that future protests will be 
aids tata alana siat 


Police have announced they will allow the ceremony to 
go ahead in accordance with the newly revised Assembly 
and Demonstration Law as long as the students stay 
within the law. 
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The spokesman said students of Seoul National Univer- 
sity have discarded steel pipes and about 50 firesoombs 
ee 


Students of Kungmin, Kyonghui and other 
universities have suit, the spokesman said. 
Held Commemorative Event 
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[Text] Taeyon—About 15,000 students from almost all 
higher educational institutions across the country gath- 
ered here yesterday for a two-day commemorative event 
to kick off the third term of Chondaehyop (the National 
Council of Student Representatives). 


While not police went on full alert against an outbreak of 


outdoor night rally on Chungnam National University 
campus. 


Yesterday's assembly won police approval on conditica 
that student leaders guarantee order and non-violence 
during the two-day event. 


However, thousands of combat police were positioned to 


protect some public buildings, a rail station and high- 
ways for possible attacks from militant students. 


Dem SeSn anaes tesy een eae 
since the revised Law on Assembly and Demonstration 
took effect on April 29. 


caine he ws principle of non-violent resistance and 
the police to limit use of tear students 
<aliot a: Gasemmbe cunee 8 p.m. 
through 2 a.m. today. 


The rally was highlighted when student leaders declared 
their anti-government strategy, calling for the disband- 
ment of the Joint Public Security Investigation Head- 
quarters, the release of dissident figures, and the legal 
punishment of key figures involved in the 1980 Kwangju 
massacre. 


The newly-adopted strategy was aimed at overthrowing . 


the No Tae-u administration that “is returning to the 
totalitarian rule of the Fifth Republic,” Im Chong-hyok, 
Chondaehyop chairman, said. 


The student movement leader also demanded that the 
student poyulation should push ahead of their plan to 
take part in the World Festival of 
Youth and Students in July. 
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The rally would be a breakthrough for the student 
activists to concentrate their efforts for nat‘onal reunifi- 
cation and the full-fledged restoration ci’ democracy, 
said senior student at Hanyang University, who is 
sought by police for his role in the massive farmers’ 
protest in Yoido i 
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[Excerpts] Taejon, Korea, May 12 (YONHAP)—More 
than 15,000 students kept their promise of nonviolent 
protest Thursday night in a massive on-campus rally 
sanctioned by police under the revised law on assemblies 
and demonstrations. 


Students from more than 150 universities and colleges 
across South Korea shouted anti-government slogans but 
did not prepare firebombs or steel pipes to attack police 
on the first day of a meeting to inaugurate the new 
leaders of the National Council of Student Representa- 
tives (Chondaehyop), the nation’s largest student activist 
group. 


The mammoth which lasted until 2 a.m. Fri- 
day, also featured dances and traditional cultural events. 


Taejon city police, who gave students permission to hold 
the rally on the condition that it was peaceful, were 
placed on top alert with more than 4,000 riot troopers 
deployed around the campus. No clashes were reported. 


The gathering at Chungnam National University in this 
central provincial capital mav mark a turning point in 
student activism, as pledged in the wake of the deaths of 
six policemen in a clash with students on a Pusan 
University campus May 2. 


With police remaining on full alert amid warning that 
off-campus rally will be outlawed, students cancelled an 
antigovernment demonstration slated for Friday after- 
noon in front of the Taejon railway station to protest the 
relocation of the U.S. base from Seoul to the area near 
Taejon. Radical siudents have called for the withdrawal 
of the 43,000 U.S. troops stationed in Korea under the 
mutual defense pact. [passage omitted] 
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Unrest in Korea as a :esult of labor disputes and clashes 
after six riot troopers were killed in Pusan on April 30. 


It will be two weeks before the results of ussue and blood 
examinations help establish the cause of death. 


blackening of the face was also due to decay, he said. 


the 

Dr. Pak Tae-hun, who witnessed the autopsy, said that in 
his opinion Yi was murdered, though there was no 
outward bruising. 


Ophthalmologist Yun Chang-hyon said the eyeball could 
have been popped out by “external force.” 


Yu Sun-sok, chief prosecutor in Kwangju, supervised the 
autopsy. He said: “The result of the autopsy rules out the 
possibility of murder. Death must have been caused by 
suicide or an accident. 


“Wild rumors and inflamatory statements cannot help 
decide the cause of Yi's death.” 


An assortment of doctors, professors, students and fam- 


A taxi driver has told police he saw a man in his 20s 
answering Yi's description near the reservoir late May 3, 
the last day Yi was seen alive. 


The driver was quoted 2s saying that the man fled when 


(Text) The ing political parties yesterday agreed to 
a 12-man team for an independent 

probe into the death of Yi Chol-kyu, an electronic 

engineering senior at Choson University in Kwangju. 


The team will consist of five lawmakers from the gov- 


tion Democratic Party and the New Democratic Repub- 
hican Party. 

The floor leaders of the rival camps agreed in their 
meeting yesterday that the House probe team will visit 


All political parties called for a thorough probe into the 
cause of death of Yi. 


The death of the student activist is bound to surface as a 
hot political issue during the ongoing extra House sitting 
as the Opposition camp is moving to politicize it. 
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ocratic Party, said in a statement, “Suspicion thickens 
over the death cause. We are paying keen attention to the 
fact that Yi's death came ai a time marked by the 
massive roundup of dissident activists.” 


Rereeng Rasgitel Uainnintn Pevinet Saas 
yoy em THE KOREA TIMES in English 
p 


(Text) More than 800 unionized workers at the Hanyang 
University Hospital went into a virtually total stoppage 


yesterday in protest the police search of the 
hospital carly W. in an attempt to arrest two 
union leaders. 


New Teachers Unica 
THE KOREA TIMES in English 


[Text] The Education Minister called for a 
preemptive measure to obstruct the formation of labor 
unions by teachers at both state-run or private clemen- 


“Any collective action may threaten the normal process 
of education in case they boycott teaching and bring 
labor disputes into schools,” a ministry spokesman said. 


The ruling Democratic Justice Party [DJP] welcomed 
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He said it is necessary to form such a bipartisan mission 
to resolve the impending crisis threatening the nation, 
Charging that the growing labor and campus unrest, 
soaring prices, runaway crime rate, etc have made the 
public “question the capabilities of the No administra- 
tion.” 


Representative Cho Questioned About Aide’s Case 
SK 1005030289 Seoul THE KOREA TIMES in English 
10 May 89 p 3 


[Text] Rep. Cho Yun-hyong, vice president of the oppo- 
sition Party for Peace and Democracy, was interrogated 
by security agents at a downtown hotel yesterday in 
connection with the leakage of military secrets to a 
dissident organization. 


The senior lawmaker was asked if he knew in advance 
about his aide’s delivery of secret documents to Cho 
Song-u, director of the Peace Research Institute, who 
was arrested last month on charges of violating the 
National Security Law. 


Cho aide, Won Song-muk was indicted Saturday for 
illegally releasing military secrets only available to 
National Assemblymen in the parliamentary defense 
committee. 


Meanwhile, the Agency for the National Security Plan- 
ning yesterday arrested Kim Chang-su, a member of the 
institute, on suspicion of possessing unauthorized print 
material that had a pro-Pyongyang content. 


In connection with the case of Cho, who is suspected of 
acting as a link for the anti-government struggle with 
Chong Kyong-mo, a Tokyo-based pro-Pyongyang activ- 
ist who accompanied dissident leader Mun Ik-hwan’s 
visit to North Korea, the security agency has arrested 
two aides of lawmakers last week. 


Minister Discussed Economic Exchange With PRC 
—a Seoul YONHAP in English 0231 GMT 
9 May 89 


[Text] Seoul, May 9 (YONHAP)—South Korea is in a 
good position to make inroads into China’s economic 
sector because China has beefed up cooperation with 
foreign countries and introduced a market mechanism, 
Finance Minister Yi Kyu-sung said Monday. 


In meetings with Zhao Ziyang, Communist Party general 
secretary, and Li Guixian, president of China’s Central 
Bank, Yi discussed increasing economic cooperation 
between the two countries via the asian Development 
Bank (ADB), he said. 


Yi returned on Monday from the annual meeting of the 
ADB in Beijing May 4-6, making the first official visit to 
the communist country by a South Korean cabinet 
minister. 
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Declining to discuss details of the meetings, Yi said the 
Chinese leaders reiterated their willingness to expand 
economic cooperation with foreign countries and to 
continuously enlarge their open-door policy. 


Yi said Korean bankers who accompanied him on the 
trip met with their Chinese counterparts to discuss ways 
of increasing private-level financial exchanges, which is 
“only a beginning stage” to opening a branch of the 
Korea Foreign Exchange Bank in China. 


Steel C To Export bps oe to China 
SK120505 1789 Seoul YONHAP in English 0503 GMT 
12 May 89 


[Text] Seoul, May 12 (YONHAP)—South Korea’s lead- 
ing steel companies are beefing up exports of production 
know-how to China and Southeast Asia. 


The state-run Pohang Iron and Steel Co. (POSCO) is 
negotiating with steel companies in Indonesia, Pakistan, 
India and China on supplying technical support and has 
already sent technicians to some firms in those countries, 
industry sources said. 


Sammi Steel Co. is studying the transfer of know-how 
and the export of plant and engineering to Thailand. 


POSCO is pushing exports of technology related to wire 
rod and computer techniques in manufacturing iron to 
Indonesia, rolling techniques to China and iron-manu- 
facturing techniques to India and Pakistan, according to 
the sources. 


The company is intent on expanding its market share in 
the region as well as transfering know-how. 


POSCO, which has exported 2.95 million dollars worth 
of know-how to Indonesia’s Krakatau Steel Mill since 
1982, plans to export 280,000 dollars worth of system 
engineering techniques to the mill this year. 


It may also join Krakatau’s 7.3 million dollar manage- 
ment information system development program after 
selling a production management system to the mill in 
September, they said. 


Bilateral Economic Relations With Iran Viewed 
SK 1205012089 Seoul THE KOREA TIMES in English 
12 May 89 p 8 


[By staff reporter Choe Won-sok] 


[Text] “It is certain that economic relations between 
Korea and Iran will be remarkably strengthened and 
expanded in the days ahead,” said Mahmud Azad- 
Asgari, Iran’s acting Deputy Prime Minister. 


He maintained that Korea and Iran can reap mutual 
benefits in economic fields through the expansion of 
bilateral relations. 
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The Iranian acting Deputy Prime Minister arrived here 
last Thursday, leading a six-member delegation, in order 
to promote political and economic relations between the 
two countries. 


Mahmud Azad-Asgari said, “the main purpose of my 
visit is to study the management of the Korean govern- 
ment’s administrative system for the reconstruction of 
my country after the cease-fire of the Persian Gulf war.” 


He disclosed that he met with a number of ranking 
Korean government officials to discuss ways of enhanc- 
ing relations between the two countries. 


Noting that the meetings were held in a friendly and 
cordial atmosphere, he said that bilateral political and 
mre ties would surely be expanded in the near 
uture. 


Mahmud Azad-Asgari said that “‘our people still have 
good memories of hard working Koreans in our country 
in the past.” 


He contended that based on such memories, Iran would 
surely step up economic cooperation with Korea. He left 
here for his country yesterday. 


Sammi Group Buys Divisions of Canadian Company 
7 1205063889 Seoul YONHAP in English 0621 GMT 
12 Army 89 


[Text] Seoul, May 12 (OANA-YONHAP)—South 
Korean business group Sammi said Friday it signed an 
agreement to purchase Rio Algom’s specialty and stain- 
less steel divisions for 250 million Canadian dollars 
(about 300 million U.S. dollars). 


Sammi said the divisions of the Canadian company have 
a production capacity of 500,000 tons of specialty steels 
a year, and by the time it completes the expansion of its 
facilities in Korea early next year it will have the world’s 
largest production capacity, 1.5 million tons. 


The consummation of the acquisition, which is subject 
to various governmental approvals in Canada and Korea 
and the United States, is expected to be finalized within 
two months. 


* Rising Won Contributes to Exporter Woes 
41070087 Seoul MAEIL KYONGJE SINMUN in 
Korean 23 Feb 89 p 3 


[Text] The won, which had held steady for a while, has 
once more gained momentum and begun to rise. The per 
dollar value of the won has fallen from 680 to 670. This 
continued revaluation of the won has dealt an increas- 
ingly severe blow to export industries. The garment, toy, 
and shoe industries have already lost their export edge. 
Other industries such as electronics, automobiles, and 
machinery have also sustained heavy damage. Accord- 
ingly, there is rising concern that the pace of won 
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revaluation has to slow down. This article examines the 
extent of the impact of the won revaluation and possible 
countermeasures individual industries can adopt. (Note 
by the editor) 


Export Goal Unlikely To Be Achieved 


Electronics: With an established export goal of $18.4 
billion, the electronics industry is expected to suffer 
considerably due to the increased value of the won. 
Estimating the increase to be 9 percent by the end of the 
year, it does not appear that the electronics industry will 
be able to meet this goal. 


Export of such items as color TV’s, where there is severe 
competition in the overseas market, began to show losses 
when the exchange rate fell below the 680 won line. Only 
a few high-tech items have retained their profitability, 
but even they may become risky in the latter half of the 
year. 


Confronted by these changes in market conditions, the 
three giants of the electronics industry are actively 
promoting the construction of plant facilities in the EC, 
Southeast Asia, and Central and South America. 


Along with an increase in export prices, the export 
market has been shifting to include Eastern Europe, 
Africa, and the Middle East. 


The industry is placing emphasis on the development of 
parts and high-grade products, increased borrowing of 
dollars, automation, improvement in the distribution 
system, and diversification of currency liquidity. 


Great Impact on Hardware Industry 


Computers: The lowering of the exchange rate has deliv- 
ered a severe blow to the export of computer hardware. 
Since 1988, computer export companies have been suf- 
fering from both the lowering of the exchange rate and 
the rise in semiconductor prices. 


According to the research results published by the 
Korean Federation of Information Industries, the mini- 
mum exchange rate that would sustain export profitabil- 
ity is estimated to be 646 won. 


The 632-won line so limits the value for exports, even if 
one ignores profitability, that it is no longer expedient to 
produce for this market. 


As a way out of the crisis generated by the rise in value 
of the won, industries are attempting OEM [original 
equipment manufacture] and promoting the sales of 
these products with their own trademarks. At the same 
time, they are converting to a direct sales format and 
adopting automation as a means of reducing costs. 
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Since the semiconductor industry benefits from subsi- 
dies, they are seriously affected by the revaluation of the 
won. The immediate effect would be a reduction in their 


profit margin. 


Active Upgrading of Products 


Automobiles: The appreciation of the won has aggra- 
vated export profitability and dramatically weakened 
competitiveness in the U.S. market. Export prices have 
been raised five times since 1986, leaving no more room 
for further price hikes. 


The maginot line estimated by the industry is between 
630 and 640 won per dollar. 


In addition to an increase in productivity and reduction 
in costs, the industry is actively gearing up for product 
upgrading. 


Along with the introduction of new model cars, it is 
planned that export prices will be increased by 5 percent 
when the exchange rate is lowered by 10 percent. 


In preparation for the won appreciation, the industry is 
promoting both domestic sales and diversification of the 
export market to include Europe. 


Exchange Loss Accumulates 


Heavy Equipment: The export of fork lifts, carried out 
under a long-term OEM contract, has been severly 
limited. Although the FOB [freight on board] price is 
subject to annual negotiations between exporters and 
U.S. buyers, exporters have been timid in claiming price 
adjustments for fear of losing their competitive edge. 


Burdened with a 10-year contract lasting through 1996, 
both Daewoo Heavy Industries and Samsong Heavy 
Industries are sustaining heavy losses, which is creating 
management problems. 


Although the general machine industry is reaping bene- 
fits in some ways, some industries operating under 
long-term OEM contracts are suffering severely. Supple- 
mental orders are also falling due to the loss of compet- 
itiveness of domestic industries. 


Subcontractors Go Bankrupt 


Textiles: Sewn and woven garments have already lost 
their profitability at 720 won and 700 won, respectively. 


The garment industry has overcome the adverse situa- 
tion somewhat by raising prices (10 to 15 percent), but 
textiles cannot raise their prices too much due to stiT 
competition from Southeast Asian countries. 


To aggravate the matter, the wage hike expected in 
March and April will further hamper the industry. 
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In clothing, the trend is toward small-quantity orders of 
many varieties, but with a short delivery time. The 
industry is promoting automation of facilities to meet 
this trend. 


Some enterprises are reducing their facilities to cope 
with the recession. 


At the end of last year the textile industry decided on a 
20-percent reduction in production as a means of coping 
with the situation, but the recent surge in orders from 
China has provided an element of optimism. 


The bankruptcy of a large number of clothing and textile 
subcontractors has made it difficult to meet orders even 
though orders have decreased considerably. 


Buyer Orders Reduced 


Shoes: Although the price increase has been sufficient to 
overcome present difficulties up to now, it is believed 
that it will be difficult to raise prices further. 


The export price to the United States of athletic leather 
shoes, $6.71 in early 1987, was raised to $11.27 early last 
year and then to $12.59 in the latter half of last year? Due 
to the declining quantity of orders, however, the price 
was lowered to $11.58 at the beginning of the year. 


Since the shoe industry established its export plan based 
upon an exchange rate of 680 won for the Ist quarter, the 
reduced orders caused by the rate fluctuation would have 
a disproportionately adverse impact on the industr: 


The industry has been shifting its emphasis from a 
preoccupation with high-fashion shoes in the eighties to 
special purpose shoes, with a cost reduction and an 
increase in productivity. 


As a result of reduced orders, competition among busi- 
nesses is gaining in intensity, most likely to the detriment 
of all concerned. 


Some analysts maintain that cost reduction and 
increased productivity will be sufficient to absorb the 
impact up to the 650 won limit, but exports will suffer 
losses if the rate falls below 650 won. 


The shift toward special purpose shoes from high- 
fashion shoes and the development of new products are 
some of the measures proposed to cope with the adverse 
impact of rate changes. 


Emphasis on Developing Electronic Toys 


Toys: The export of toys was at the break-even point at 
the 720 won line. Many businesses have closed since 
then due to reduced orders and other difficulties. 
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Export companies have a margin of safety to sustain 
themselves a little longer because of the prosperity of the 
past 2 to 3 years. However, approximately half of the 
subcontractors have shut down their operation. 


It is estimated that a price increase will not be feasible 
and many export companies will forego exports when the 
exchange rate drops below the 650 won line. 


In the field of stuffed toys, mechanical and electronic 
toys which have high added values appear to be prom- 
ising items deserving future attention and development. 


At the same time, an increasing number of export 
companies are expanding their operations to low-wage 
nations such as Taiwan and Thailand to establish pro- 
duction capabilities or secure subcontractors. 


The export figure is likely to drop to $950 million this 
year from last year’s $980 million. 


The Critical Year Is 1989 


Parts: Not many industries suffer from the “three highs” 
as much as the electronics parts industry. In particular, 
the small- and medium-size specialized parts businesses 
are expected to reach a crossroads this year. 


In addition to the “three highs,” that is, high won, high 
wage, and high raw material cost, the arbitrariness and 
high-hancdedness of large assembly enterprises contrib- 
uted to this crisis. 


In particular, the parts businesses that produce PCB's 
(printed circuit boards), transformers, and speakers are 
suffering from the arbitrary price hike of raw materials 
and the pressure for lower prices for delivered parts 
applied by large enterprises. 


These parts manufacturers suffered the most at the end 
of last year, and there is mounting concern that a 
succession of those manufacturers may end their opera- 
tions. 


Since last year, Sammi Enterprise Co, Ltd, which spe- 
Cializes in speakers, domestically produced only the 
medium- and large-diameter speakers with high added 
value. The small-diameter speakers with low added 
value are produced in Thailand, Taiwan, and India. 


Bukdo Company, on the other hand, launched the 
domestic production of laser pickup lenses under a joint 
venture agreement with Japan as part of its diversifica- 
tion strategy. This is one example of active efforts for 
survival made by those businesses as they approach the 
crossroads. 
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* Companies Move Overseas 
41070087 Seoul MAEIL KYONGJE SINMUN 
in Korean 23 Feb 89 p 7 


[Text] Unavoidable Trade Pressure 


While the impact of the “three highs” is making domes- 
tic manufacturing untenable, small- and mid-size com- 
panies are moving Overseas at an accelerating pace. 
According to the information independently collected by 
our newspaper, the number of small- and mid-size com- 
panies that have moved overseas, including those cur- 
rently in progress, has increased dramatically since the 
second half of last year, when the value of the won 
started to rise steeply, and now number more than 60. 
Some of these companies have completed the construc- 
tion of manufacturing facilities and begun operations, 
while many others are in the process of either construct- 
ing manufacturing facilities or forming joint business 
ventures. 


This phenomenon of moving overseas by small- and 
mid-size companies is due to the drastic decline in 
export profitability caused by the fall of the won 
exchange rate to the 600’s. In addition, the rising cost of 
raw materials and wages has made it extremely difficult 
to maintain manufacturing operations. Further spurred 
by the loss of export competitiveness, companies have 
searched for a way out by establishing manufacturing 
bases in Third World countries. 


Some analysts believe that one of the reasons for the 
small- and mid-size companies moving overseas, in spite 
of the risk, is to avoid increased trade pressure from the 
United States and Europe. 


Most of these companies are manufacturers of toys, 
garments, and miscellaneous items, and have seen their 
competitiveness threatened by the fierce challenge of less 
developed countries. 


Target areas include the Southeast Asian area and the 
Central and South American region, whose wages are 
considerably lower than ours. In addition, these target 
areas are free from trade pressure from the United States 
and the European Community and enjoy preferential 
tariffs. A fair number of companies have moved into 
mainland China and the Soviet Union. 


Textile Products Indirectly Exported to the United 


A breakdown by target areas shows 23 companies have 
moved to the Southeast Asian region, 10 companies to 
Central and South America, 9 companies to mainland 
China, 5 companies to the United States, and the 
remainder scattered to other areas. 


Efforts in Southeast Asia are concentrated primarily in 
Thailand and Indonesia, because they are ready to accept 
our technology, and the manufacturing circumstances 
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there are similar to ours. In addition, their proximity 
makes travel and shipping raw material convenient. 
Companies moving into the Southeast Asian region are 
mainly manufacturers of shoes and miscellaneous items. 


Companies in the Central and South American region 
are largely manufacturers of textile-related products such 
as garments. Since this area is closer to the United States, 
the export destination, it provides the advantage of low 
benefits as domestic U.S. companies, and is not subject 
to an export quota. Furthermore, Korean companies had 
already secured manufacturing bases in the past in such 
countries as the Dominican Republic, Guatemala, Bra- 
zil, Panama, and Chile. 


Starting with Chinung Corporation, a manufacturer of 
tents, many companies such as Tongson Synthetic Tex- 
tile, Koryo Polymer, Hanil Stainless, Kyongdo Chemi- 
cal, Robot Boiler, Sammi Enterprise Co, Ltd., and Han- 
rim Electronics, have begun moving into mainland 
China, and some have already started manufacturing. 


Five companies expanded their business to the United 
States, and their purpose seems to be a long-range 
objective of establishing a manufacturing base in the 
states for the U.S. market. 


Forms of Investment Adjusted to Regional 


Approximately half of these expanding companies are 
self-financing, and the other half have taken the form of 
joint ventures. 


The form of financing seems to vary in line with the 
characteristics of the region. For instance, in the case of 
Central and South America most of the companies are 
self-financing, whereas in the Southeast Asian region, in 
such countries as Thailand and Indonesia, joint-ventures 
are the most common form of business arrangement. 


The amount of investment varies from the 
lowest figure of $25,000 to the highest of $2.9 million. 
Midas Optical, a manufacturer of eyeglass frames, invested 
$2.9 million, and Korea Marvel self-financed $2.5 million 
in Thailand. Other companies investing over $1 million are 
Hungchang Trading, Nambuk Electric Bulbs, Hanrim Elec- 
tronics, Chilop Development, Mimok Industry, Kyongdong 
industry, Sampung and Korea Ace, Samgun Trading, Tae- 
gwang Trading, Tada Trading, Chungbuk Paper, Chongwon 
Trading, and Yongwu Trading. 


Approximately half of the companies are manufacturers of 
textile-related products such as sewn garments and stuffed 


toys. 
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Twenty of the 23 companies that expanded to Central and 
South America are textile-related, whereas most of the 
companies in the Southeast Asian region are manufacturers 
of shoes and other miscellaneous products such as eyeglass 
frames, stationary, furniture, toys, and eating utensils. 


They represent the types of industries that have lost their 
competitiveness due to the won appreciation and 
increased domestic production costs and have had to 
transfer their technology to less developed countries. 


Actively Supported by Government 


According to industry analysts, the trend of the “three 
highs” is likely to accelerate this year, and domestic 
conditions for manufacturing appear poised to take a 
turn for the worse. Consequently, small- and mid-size 
companies moving overseas will most likely increase in 
number. As a result of the government policy to upgrade 
industrial structure, assistance to the companies expand- 
ing to overseas operation is being strengthened, provid- 
ing an additional stimulant for overseas expansion. 
According to the promotion council for mid-size indus- 
tries, the number of small- and mid-size companies 


planning overseas expansion is about 100. 


* Effects of Defense Budget on Overall Economy 
41070109 Seoul WOLGAN KUNSA PIJON in Korean 
Jan 89 pp 108-110 


[Article by Kim Won-taek, an EPB (Economic Planning 
Bureau) Budget Officer] 


[Text] Even though we have maintained our national 
independence since the end of World War II, our mili- 
tary was not able to escape the need for aid during the 
fifties and sixties and even at the beginning of the 
seventies. People have become increasingly aware of the 
need for an autonomous national defense in light of the 
fall of Vietnam. As a consequence, the defense tax, which 
was newly introduced as a special purpose tax for the 
military buildup in 1975, along with vigorous invest- 
ment efforts to improve defense capacity, has borne 
significant fruit in areas such as equipment moderniza- 
tion and facility improvement. 


It is true that this move toward an independent national 
defense has been the biggest burden, as a fixed expense, 
in the national budget operation. This is in light of the 
fact that it has been necessary to adopt a defense budget 
based on a concept of resource distribution while empha- 
sizing a reduction of the gap in military strength between 
South and North Korea. 


However, even though the size of the defense budget, 
which had amounted to 6 percent of the GNP, has been 
maintained at a level of 5.5 percent of the GNP since 
1985 due toa of the base year for calculating the 
GNP (from 1975 to 1980), the defense budget definitely 
has been a great burden on the government's ability to 
fulfill such needs as increased social welfare spending, 
considering limited government budgets. 


: : + { I 
i 
elia* : i | , 
cant 
a i aan tit tl 
a melt Hl leet, UWE iH | Hele 
bog? suit HRT ae nt il ° 
eT’ util “- ili anys Un HTH i a3 Fe 
ee at ae 
bik lutte i a Ah 
tae) NL | 


there were many cases of budget balances being carried 
forward, which is an exception to the legislation for 
single fiscal year budget planning. 


Of course, budget operation needs to be flexible accord- 
ing to changes in particular situations and conditions, 
but it should not be misused. 

What is more important is how these defense budgets are 
actually used. Efforts should be exerted to ensure that 


military spending is made in such a way as to reflect the 
public consensus. This should include maintenance and 


tion and communication control; and the strengthening 


of diplomatic activity on behalf of the military sector. 


regarding such affairs as defense expense sharing. 


These are the tasks to be accomplished in the future. 
However, the first priority is to arrive at a public 
consensus on the defense budget. 


due to military confidentiality. By teeny attempting to 
ask for public understanding of defense spending will 
eacnenaeny sagan Gamnende Diy caine Seaivestians, SS iar 
words, as long as there are problems in aoe Se 

general public unconditionally believe that the mi itary 
is sacred, information making military data available to 
the public within certain boundaries might provide a 


defense resources covering such areas as initial 

formulation and execution, analysis of, and 
supervision of the defense budget. All of these functions 
should be carried out for the purpose of strengthening 
national defense. In this context, there might be reasons 
for strengthening various organizational functions 
within the National Assembly and the administration, 
which can control the use of defense resources in an 
efficient manner. At the same time, public criticism and 
collecting ideas from those in authority will also greatly 
contribute to the balanced development of the military. 
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Rangoon Commander Discusses Schools 
BK0905024089 Domestic Service in Burmese 
1330 GMT 8 May 89 


[Excerpts] Brigadier General Myo Nyunt, chairman of 
Rangoon Division Law and Order Restoration Council 
and commander of Rangoon Military Command, dis- 
cussed matters regarding the reopening of schools with 
township education officials, deputy township education 
officials, and principals of primary, middle, and high 
schools in 39 townships of Rangoon Division. 


Addressing the meeting held in Bo Aung Gyaw Hall of 
Botataung Township No 6 High School at noon today, 
Brig Gen Myo Nyunt said that of the 10 types of speech 
{in Buddhist ethics}, he would like to deal with 3 types at 
the meeting—Karila Wadi , a speech that is appropriate 
with time; Mula Wadi, a speech that deals with the 
basics; and Dhamma Wadi, a speech that is the truth. 


The Education Ministry is making efforts to implement 
the government’s plan to reopen schools. At the same 
time, commanders of military regions and tactical oper- 
ations have also been coordinating arrangements with 
township education officials concerned to reopen 
schools on time. This being the case, the pian is to reopen 
schools beginning mid-June. 


School teachers should cooperate to ensure that schools 
reopen and that studies can resume peacefully. More- 
over, since new towns are being established now, there 
are plans to open schools for these towns. [passage 
omitted] 


The Education Ministry shall be announcing in time the 
rights of school principals so that they can enforce school 
discipline. These rights should be utilized to quickly and 
correctly deal with matters that should be done. When 
schools open, it will be better if parents themselves 
register their children. But in instances when parents are 
far away or are traveling, students should be admitted to 
schools when their guardians concerned, with the assis- 
tance of the ward or township law and order restoration 
councils, come to register them. It is necessary to ensure 
- =— return to their classrooms to pursue peace- 
ul studies. 


Brig Gen Myo Nyunt said the present curricula will still 
be used when schools reopen. Arrangements are being 
made to change the curricula, and changes will be 
introduced at an appropriate time. [passage omitted) 


Later, U Khin Maung Aye, education officer for Tamwe 
Township, on behalf of those present, raised questions 
regarding matters that he wanted clarified. Replying to 
this, the divisional commander said there may be unto- 
ward incidents when schools reopen. As some organiza- 
tions will be exploiting the students that can be exploited 
to gain power, caution must be exercised to ensure that 
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no one is exploited. Preparations must be made to fend 
off all forms of danger. Since teachers are also public 
service personnel, they must strictly do their duties with 
an increased sense of responsibility. At this point, I 
would like to say that some organizations are making 
endeavors and delivering speeches in some townships of 
Irrawaddy and Magwe Divisions to prevent the reopen- 
ing of schools. Such disruptive activities must be viewed 
with security awareness. 


The meeting ended at 1345. 


KNU Issues W: Against Logging, Mining 
BK0505095 189 Bangkok BANGKOK POST in English 
5 May 89 p 6 


[Text] Karen rebels will not allow logging or mining by 

or its contractors in their territory, Karen 
National Union [KNU] President Bo Mya said yester- 
day. 


Apparently referring to a report the Burmese Govern- 
ment wants to crush an ethnic insurgency on the Thai- 
Burmese border to increase trade with Thailand, Bo Mya 
said the Karen would prevent Burmese forces or logging 
concessionaries from felling trees and hauling logs out of 
KNU-held territory. 


The KNU controls an area several kilometres wide along 
the Thai border from Mae Hong Son to Ranong. 


He said it would be impossible for logs to be hauled out 
of Karen-held territory without permission, and any 
Thai traders who wish to acquire logs from Burma 
should contact the KNU. 


The KNU president announced that the rebels had 
begun staging more attacks against Burmese garrisons 
and townships near the border, such as attacks on 
Myawaddy and Kawkareik border townships about two 
weeks ago. 


The KNU would not try to seize the townships, he said, 
but warned that more attacks could be expected in the 
future. 


He said that guerrillas from three Karen camps—Mae 
Tawah, Maw Pokay and Tikerny—that had fallen to 
Rangoon forces had staged the attacks. 


The 2,000 guerrillas will not be based in a camp, but will 
move around to attack Burmese garrisons and town- 
ships, he said. 


He accused Singapore, Pakistan, Sweden and South 
Korea of selling arms and ammunition to Burma. 
thereby “enhancing the strength of the Saw Maung 


regime.” 
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Hun Sen Condemns French Support of Sihanoek 
—— Hong Kong AFP in English 0411 GMT 
ay 


[By Georges Biannic and Jean-Claude Chapon] 


(Text) Phnom Penh, May |2 (AFP)—Cambodian Prime 
Minister Hun Sen has called on the Khmer Rouge 
resistance faction to disband its armed forces saying this 
would be the best guarantee for a peaceful settlement in 
the country. 


The youthful leader, in an interview here Wednesday [10 
May] with AGENCE FRANCE-PRESSE, said peace 
could only be restored in this war-torn country through 
“a national reconciliation without military power for the 
Khmer Rouge.” 


Gan Cutty wash Be peat to he ta pete ey mat 
sacrifice themselves,” he said, adding that if the Khmer 
Rouge refused “we will use force” against the group. 


Mr Hun Sen, 39, said “an agreement without the Khmer 
Rouge is the best guarantee,” for a lasting political 
solution to the decade-long struggle between Vietnamese 
and Phnom Penh troops and the resistance coalition. 


But the premier said he hoped resistance leader Prince 
Norodom Sihanouk, whom he met last week in Jakarta 
for peace talks, would return to Cambodia as head of 
state. 


The former Cambodian monarch has said the Marxist 
Khmer Rouge should be included in a proposed four- 
party government of national reconciliation. 


The other members would be Mr Hun Sen’s government 
and the non-communist supporters of the prince and his 
other resistance partner, Son Sann. 


Mr Hun Sen strongly condemned France for 

supplying 1.55 million dollars worth of military aid to 
Prince Sihanouk’s forces, saying the action represented 
Sees Cee 


He also said France, which ruled Cambodia until 1954, 
would not be given any privileged role in the post- 
settlement reconstruction of Cambodia. 


Mr Hun Sen is to meet Prince Sihanouk in Paris on July 
24 and will take part in an international conference on 
Cambodia to be held there in August. 


Mr Hun Sen said he did not expect the Sino-Soviet 
summit in Beijing next week to have “a determining role 
a political solution to the Cambodian problem,” 
it could create a “favourable situation in the 


Hi: 
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Moscow Vietnam, while Beijing is the main 
military backer of the Khmer Rouge and Mr Hun Sen 
demanded that China end all aid to the resistance 
factions after the withdrawal of Vietnamese troops from 
Cambodia. 


Hanoi has pledged to withdraw its troops by September 
30, some 11 years after Vietnam invaded Cambodia to 
oust a Khmer Rouge regime accused of killing hundreds 
of thousands of civilians between April 1975 and Janu- 
ary 1979. 


Mr Hun Sen said there was no chance of forging 
political settlement before the pullout due to “the stub- 
borness of the Khmer Rouge and Son Sann.” 


Phnom Penh and Hanoi have said that overseas military 
aid to all four Cambodian factions must cease after the 
Vietnamese pullout. 


Mr Hun Sen said he was pleased with the new attitude of 
Thailand under Premier Chatchai Chunhawan who sup- 
ports a ceasefire in Cambodia before September 30. 
Arms have traditionally been channelled to the resis- 
tance through Thailand. 


Mr Hun Sen said he was sure that Thailand “does not 
want civil war in Cambodia after the Vietnamese with- 
drawal. It has a reliable policy.” 


In a further attack on the Khmer Rouge, Mr Hun Sen 
said that its military operations were mostly directed 


against civilians. ““They destroy mine roads and 
plunder villages but avoid any confrontation with our 
forces.” 


He also claimed that the resistance did not control any 
part of Cambodia, but Western experts believe that the 
Khmer Rouge is entrenched in the Cardamom Moun- 
tains, east of the capital. 


Mr Hun Sen said the Khmer Rouge had a force of 10,000 
guerrillas against 6,000 for the Sihanoukists and 
“perhaps” 4,000 soldiers loyal to Mr Son Sann. 


Western estimates put the combined resistance forces at 
$0,000 to 70,000. 


The Cambodian leader also claimed that some 5,000 
guerrillas, more than 60 per cent of them from the 
Khmer Rouge, had defected to his side this year. 


Mr Hun Sen said that the two top leaders of the 1975-79 
Khmer Rouge regime, Pol Pot and leng Sary, were 
excluded from a clause in the new Cambodian Constitu- 
tion banning the death penalty. 


“The law is not retroactive. Pol Pot and leng Sary were 
sentenced to death before the promulgation of the new 
constitution,” he said. 


BK1105114789 Phnom Penh SPK in English 1103 GMT 
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{Text} Phnom Penh SPK May | !1—Cambodian Premier 
Hun Sen received in Phnom Penh Wednesday [10 May] 
en & Wenmen, member of the House of Commons 


Premier Hun Sen warmly welcomed the Canadian MP’s 
visit to Cambodia which took place at a time when the 
search for a solution to the Cambodian conflict was 


making positive progress. He said he hoped that Canada 
would have an important contribution to the settlement 


Referring to the Cambodian problem, Hun Sen high- 
lighted Prince Sihanouk’s decision to drop his demand 
for the dissolution of the Phnom Penh government and 
for the UN peacekeeping force in Cambodia. 


He briefed his Canadian guest on the agreements 
reached at the Hun Sen-Sihanouk talks and the outstand- 
ing issues to be further studied by the two sides including 
the prince’s demand for a multi-party system in the 
Cambodian Constitution. He said that Hun Sen and 
Sihanouk would meet again in Paris on July 24 to discuss 
the remaining problem and quadripartite meeting would 
be held on the following day at the same place. 


Premier Hun Sen said no positive result was gained at 
his talks with Son Sann because the latter, who repre- 


for . 
said when back home he would inform the government 
and the House of Commons of Canada of the reality in 

and persuade them to take a realistic stance 
toward the Cambodian question. 


He thanked Premier Hun Sen for his elaboration of the 
situation around Cambodia. 
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He wished the Cambodian leader ever greater successes 
in making Cambodia a peaceful and prosperous country, 
therefore contributing to peace and stability in the region 
and the world as a whole. 


Robert L. Wenmen left Phnom Penh this morning after 
a four-day visit. While in Cambodia, he visited the Tuol 
Sleng Museum of Pol Pot’s genocide, mass graves at 
Cheung Ek, several economic and cultural establish- 
ments in Phnom Penh, and the Angkor Wat in Siem 


Reap-Oddar Meanchey Province. 


Heng Samrin Addresses Arming Ceremony 
BK0505 113789 Phnom Penh Domestic Service 
in Cambodian 0430 GMT 5 May 89 


Pong ool of speech by Heng Samrin, general 

NS ee 
ped a chairman of the Council of State of the 
State of Cambodia, and commander in chief of the 
Kampuchean People’s Revolutionary Armed Forces, at 
4 May meeting to arm a company and militia unit of 
Samraong Thom and Kompong Svay communes, Kien 
Svay District, Kandal Province—recorded] 


[Text) First of all, on behalf of the Central Committee of 
the Kampuchean People’s Revolutionary Party [KPRP] 
and of the State of Cambodia and in my own name, I 
would like to express my pleasure at being able to meet 
all of you comrades here. My greetings to all cadres, 
combatants, and militiamen of Kien Svay District. 
Today, I hope that the furnishing of arms at this moment 
will contribute to building the armed forces of Kien Svay 
District and ing them strong and highly capable in 
combat, firmly able to defend the villages and communes 
throughout the district. For this reason, I urge all com- 
rades to make full use of the weapons. To do s0, it is 
necessary to get thorough training on arms handling and 
take good care of them. Strictly avoid letting these 
weapons fall into enemy hands. Moreover, the armed 
forces must be polite and gentle, love and serve the 
people, firmly observe discipline, and resolutely refrain 
from being arrogant toward the people. 


Furthermore, respect, comraderie, and good relations 
must be maintained among the soldiers themselves and 
between the soldiers and the police, between the soldiers 
and the authorities, and between the soldiers and the 
people. Particular attention must be given to relations 
between the soldiers and the authorities, meaning that 
the soldiers at one level must be under the control and 
all-round responsibility of the party and administration 
at the same level. Therefore, the armed forces at com- 

pany-level and militiamen of the district must have good 
relations with their own district authorities and strictly 
obey the all-round leadership of the party committee and 
people’s revolutionary committee of their district. The 
aun Cusees eaeet Gite enatanine Gi Guanes eupeet, Sr 
the army is under the direct leadership of the party. The 

armed forces at a level must be under the general 
responsibility of the party committee as well as people’s 


revolutionary committee of that same level. Avoid dis- 
obeying the orders from one’s own level of command. 
Otherwise, this would violate the spirit that an army unit 
of a level must obey the orders from that same level. 


Regarding the overall situation of our country, as all of 
you are somewhat informed about it, let me note that 
after achieving immense victories in all fields over the 
past 10 years, the situation has become one of inspiring, 
remarkable progress. Recently, we announced the with- 
drawal of all Vietnamese volunteer troops from Cambo- 
dia by the end of September 1989. Now, our Armed 


winning good results both along the border and in the 
interior of the country. In order to guarantee the smooth 
withdrawal of Vietnamese volunteer troops, we—our 
own forces—must be in complete control politically. 


In the past few days, one major event after another has 
taken place in the country. In particular, we opened the 
Second National Conference of Party Cadres and held a 
historically significant extraordinary session of the 
National Assembly, putting forward principles and pol- 
icies to broaden and amend the political, economic, and 
social fields. \Ve have now adopted some constitutional 
amendments and announced that the name of the coun- 
try is changed from the People’s Republic of Kampuchea 
to the State of Cambodia. We have also changed the 
national flag. But the decision on this flag has not yet 
gone into effect. It will take effect soon. 


Regarding economics, we have adopted a flexible policy 
that favors an opening, especially regarding the pri- 
vately-held and joint state-private economies. More 
important still, we have amended the policy toward 
agricultural lands, bestowing the ownership of lands and 
fields on our peasants. However, the important thing 
that I would like to explain to you is that you must have 
an in-depth grasp of the objectives and significance of 
this matter. Why was it done? It was done to further 
develop our victories and especially to muster the forces 
of national and international solidarity in order to firmly 
defend the country and defeat the enemy at this final 
Stage, and muster the forces to build our country, and 
promote even greater development and prosperity. This 
is the best path for us to follow in accordance with the 
concrete conditions of our country at present. 


py oe diplomatic efforts, the search for a solution to 

the Cambodian problem is now very vigorous. We are 
launching a vigorous offensive in this search for a 
political solution. This has become one of the most 
intense battlefields. However, we must not have any 
illusions nor must we drop our guard. We must clearly 
determine that the decisive factor is our battlefield 
victories and our intrinsic forces. 


in our Own strength, and join hands to seize victory. This 
applies especial!y to our comrades who are soldiers and 
militiamen. In other words, our armed forces must 
aay go Soe om @ the sharp instrument of the 
party, strive to build ‘a consolidate their units, have 
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[Speech by Nguon Nhel, member of the Kampuchean 
People’s Revolutionary Party Central Committee Polit- 
ical Bureau and secretary of the Phnom Penh Provi- 
sional Party Committee, at a ceremony held in Phnom 
Penh on 5 May to send off young volunteer combatants 
to the battlefield] 


[Summary] On 5 May, a solemn ceremony was held in 
Phnom Penh complex stadium under the chairmanship 
of Nguon Nhel, member of the Kampuchean People’s 
Revolutionary Party Central Committee Political 
Bureau and secretary of the Phnom Penh provisional 
party committee, to send off young volunteer combat- 
ants to the battlefield. After observing the national 
anthem and paying tribute to the souls of fallen heroes, 
cadres, party members, combatants, and people, Nguon 
Nhel made a speech, the contents of which follow: 


“Today, the entire people of Phnom Penh city are very 
proud and are filled with the warmest revolutionary 
sentiment, for it is an historic memorial day in the heart 
of the entire people and the young volunteers—the 
heroic, conspicuous model fighters who, in the spirit of 
sacrifice, have contributed to the reinforcement of Cam- 
bodia’s Armed Forces. 


On behalf of the party, the people’s committee, and mass 
Organizations and in my own name, I am very pleased to 
heartily welcome and praise the awakened, reasonable 
sentiment of all of the young volunteers who have 
responded to the appeal of the motherland in a timely 
manner, participating in large numbers in the tasks of 
defending and building our marvelous Land of Angkor. 


Dear comrades and young volunteers, you are going to 
leave your families, parents, spouses, and children in 
order to fulfill the sacred duty for the sake of our 
country. You should firmly sustain our Isarak Army’s [a 
pro-Vietnamese army that operated after World War II] 
tradition of audacity and struggle, making yourselves 
worthy soldiers born of the people, because of the people, 
and for the people. You should use all of your potential 
and capabilities to learn political lines and strategic and 
tactical techniques in order to enlarge your knowledge 


and make yourselves the most clever, skillful, and profi- 
cient combatants. Moreover, you should strive to pre- 


By the end of April, the provinces and municipalities 
throughout the country purchased nearly 227,000 metric 
tons of paddy for the state. This is more than 54 percent 
of the plan. This is nearly 90,000 metric tons less than 
the amount purchased in the same period last year. 
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The provinces in the paddy purchase cam- 
paign are Svay Rieng, Pursat, and Takeo. 


In the same period, nearly 178,000 metric tons of paddy 
were stored. 


VOK Interviews Son Sana on Jakarta Talks 
BK1105122389 (Clandestine) Voice of the Khmer 
in Cambodian 0430 GMT 11 May 89 


[Interview with Son Sann, prime minister of the Coali- 
tion Government of Democratic Kampuchea and presi- 
dent of the Kampuchean People’s National Liberation 
Front, by unidentified station correspondent—date and 
place not given; recorded] 


(oegs Tetaine 5 om 0 tempnedean of Ge Vein of 
Khmer. My respects to Your Excellency. Last week, 
pnt Ay gt dy Bay I gh a 
dom Sihanouk, yourself, and Hun Sen in Jakarta on 2 
and 3 May. Please tell the Cambodian people and our 
listeners about the outcome of these recent talks. 


Son Sann] In fact, the meeting in Jakarta was arranged 
Hun Sen and Samdech Norodom Sihanouk. Since the 
prince has come to know Hun Sen very well during their 
previous meetings, he wanted me to go along. The prince 
met Hun Sen on his own behalf and in his capacity as the 
president of the National United Front for an Indepen- 
dent, Neutral, Peaceful, and Cooperative Cambodia 
{[FUNCINPEC] whereas I talked to Hun Sen on behalf of 
the Coalition Government of Democratic Kampuchea 
[CGDK). The reason the prince agreed to meet him was 
because he wanted to know about the concessions the 
Hun Sen was willing to make and see whether the ‘atter 
would soften his position toward the wishes of our 
nationalist party and the prince. 
At the talks, I put forth the view of the CGDK. On 2 and 


3 May, the prince met with Hun Sen twice, and I held 
talks with him later. As a matter of fact, at the meeting I, 


Penh 
administration, we agreed that it could remain in place. 
We did not want to lay off any of its officials. 


ual incorporation of the CGDK’s officials, representa- 


will certainly withdraw its troops because it has no 
pretext whatsoever to stay in Cambodia. 


Moreover, we also asked that the Vietnamese troop 
withdrawal be subject to negotiations with the present 
tripartite CCG and conducted under control of the 
United Nations on top of the verification by an interna- 
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secure genuine peace for the Cambodian people, we must 
(1) have Vietnam withdraw all its troops from Cambodia 


brothers living at the border in Thailand who have not 
qualified for asylum in third countries. On this issue, | 
have stressed that there are three main causes that make 
the compatriots come and take refuge in various camps 


Countless amounts of our resources have been taken to 


tinct}, and even our antiquities? We must compile a list 
and re-evaluate to see how much we lost in the past 10 
years so that in future talks we have some hard facts to 
support our demand for compensation. 

Besides these, we also discussed other issues during the 5 
May cabinet meeting. What I just gave you was merely a 
summary. 


[Question] Thank you, Your Excellency. Furthermore, 
permit me to ask you about the position of the KPNLF 
regarding Samdech Norodom Sihanouk’s statement fol- 
lowing the Jakarta meeting that he agreed to an extent 
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mischievous in using the civilians as a shield for soldiers 
who are ready to attack his side. I said I would not object 
if it were soldiers fighting each other, but what happened 
now was the incessant pounding of Prey Pou. You fired 
at us on 15, 21, 22, and 23 April at least three rounds at 
a time. On 26 and 27 April you shelled it again. In May, 
I just learned that on 2 May you fired again, I do not 
know how many rounds so far. All the shellings missed 
the fighters. The innocent civilians were victims instead. 
Many were killed. I ask you to please end the shellings. 
Attack the combatants and not the civilians. 


He said: I know that, but our duty is to liberate the 
country; there inevitably must be some fighting. 


However, I said, these people are already refugees. They 
have already fled the country. What is the use in firing at 
them? During the talks with me you claimed that the 
people in Phnom Penh do not agree to have the Khmer 
Rouge join the coalition government. You always claim 
that the people want this or that. Why then do you allow 
the artillery pieces of whoever it is to fire almost daily at 
the innocent people of Prey Pou, causing them hardship, 
fear, death, and injuries? I have already talked with you 
about human rights conditions and you have already told 
me that in the prison of Phnom Penh where hundreds of 
my men are being jailed there the law is respected. I said: 
The law must be correctly implemented. Sometimes no 
offenses have been committed and the people—includ- 
ing those on your side, not only mine—have been 
arrested, beaten up, subjected to electric shocks, starved, 
and incarcerated in dark cells. I ask you to respect 
human rights, for the people are in fact our master. 
Punishments must be meted out according to the law 
and not excessively or illegally. 


Indonesia 


Minister Easing of Investment Regulations 
BK1105152789 Jakarta Domestic Service in Indonesian 
1500 GMT 11 May 89 


[Text] Indonesia has eased its foreign investment regu- 
lations. The government’s decision was based on Presi- 
dential Decree No 21 of 1989 concerning the list of 
Closed business sector for investment. 


Clarifying the presidential decree in Jakarta today, 
National Development Planning Minister Saleh Affif, 
who is concurrently the head of the National Investment 
Board, said the list of economic sectors closed from 
foreign investments last year totalled 209, while this year 
it has been slashed to only 75 economic sectors. 


The minister said the presidential decree is effective 
from 5 May 1989 and this was issued within the frame- 
work to increase investments by the local or the foreign 
sectors. 
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Former Envoy Defends Voting, Consulting System 
BK1105132189 Jakarta SUARA PEMBARUAN 


in Indonesian 1 May 89 p 6 


Article by former Indonesian Ambassador to Japan 
yidiman Suryohadiprojo: “It Is Incorrect To Say That 
the "Voting System Is Against Pancasila Democracy”) 


[Text] Our efforts to carry out national development 
based on Pancasila ideology naturally include efforts to 
better put into practice Pancasila democracy. While 
making such efforts, we have seen a situation in which 
some members of the public believe that the voting 
[preceding word in English] system is not in line with 
Pancasila democracy. Even some people who occupy top 
posts in the government asserted that it is against Pan- 
casila democracy. 


Voting is an English word and is derived from the verb to 
vote, which means to express one’s views in a poll. It is 
strange for people who claim to be defenders and guard- 
ians of Pancasila to oppose what is clearly stipulated in 
the 1945 Constitution, because the words “majority 
vote” are repeatedly mentioned in Article 2 (2), Article 6 
(2), and implied in Article 37. 


If we talk about majority vote, we are dealing with the 
counting of votes cast by those eligible to do so. There- 
fore, the 1945 Constitution stipulates that the voting 
system is legal, because Pancasila democracy is a politi- 
cal system based on people’s sovereignty. Therefore, it is 
incorrect to say that the voting system is against or not in 
line with Pancasila democracy. We have even declared 
that Pancasila as enshrined in the 1945 Constitution is 


our guideline in practicing democracy. 


Things would have been different if it was asserted that 
voting was not the only and best way to reach an 
agreement. Even though the 1945 Constitution does not 
mention the concept of consensus through consultations, 
our elders often talk about it as the only way to reach an 


agreement. 


Ki Hajar Dewantara [the late educator] repeatedly 
stressed that community life must be based on wisdom, 
which does not necessarily come from the majority vote. 
It is possible that a good idea will be supported by only 
a handful of people. So it is unwise to put aside such a 
good idea, which must pass the process of consultations 
sO as to reach consensus among all participants of a 
meeting. 


Therefore, if we employ the method of consultations for 
the achievement of consensus, it means we renounce the 
voting system; making efforts, instead, to achieve con- 
sensus among the participants of the meeting. It is 
incorrect to say a person is odd if he puts forth an idea 
even though he knows that the majority of the people 
have different views. 
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In fact, the concept of consultations for the achievement 
of consensus, as advocated by Ki Hajar Dewantara, is 
one way to elicit views from those who are not in the 
majority. Such views are considered to be important for 
consultations and for the benefit of the whole group. 
This is the lofty nature of Pancasila democracy, which is 
not determined by the “fifty-plus-one-percent” factor, 
but by the wisdom that the minority’s views may still be 
adopted into a decision if a consensus is reached. 


However, it is not always certain that any ideas, no 
matter how great they are, will be acceptable to all after 
consultations are held. If efforts to reach such consensus 
among members fail repeatedly, we should resort to the 
voting system to reach a decision without delay, because 
the Pancasila society must pay attention to wisdom 
based on a just and civilized sense of humanity as well as 
social justice. Therefore, we must also have the wisdom 
of discerning the deadline [preceding word in English] of 
when we have to resort to the voting system. 


Therefore, in Pancasila democracy there are two main 
approaches to reach a decision; namely, by consensus 
through consultations or by majority vote. Even though 
the first approach is not mentioned in the 1945 Consti- 
tution, it has for a long time become a method approved 
by the founders of this republic. As for the majority vote, 
it is clearly mentioned in the 1945 Constitution. 


It is therefore strange to say that the voting system is not 
in line with Pancasila democracy. There is also some- 
thing inconsistent here, since during the nomination of 
candidates for the gubernatorial elections there is always 
an explanation as to how many votes each of them 
received to justify such nomination. 


Now there are indications that the first approach is being 
abused, namely by forcing the achievement of a consen- 
sus through a bargaining process, which is followed by 
the meeting’s chairman banging his gavel indicating that 
a consensus has been reached with acclamation. It is then 
announced that the proposal has been accepted through 
consultations, while in fact a bulldozing [preceding word 
in English] method has been adopted. 


In general, we can see that people who disagree with the 
decision will keep quiet or complain only in private 
because they fear the meeting’s chairman or the people 
backing him. Obviously, this is not a democratic way of 
reaching a decision, let alone one in line with Pancasila 
democracy. 


We also notice that the consensus through consultations 
method is being used as a tactic to reach a decision 
favorable to certain groups. Lobbying activities based on 
physical or financial power are also carried out to ensure 
the achievement of consensus. This move, aimed at 
preventing the filing of counter-proposal [preceding 
word in English], is undoubtedly a game of power 
politics [preceding two words in English], which is 
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against Pancasila democracy because it clearly contra- 
dicts the principle of consensus through consultations as 
well as the freedom of speech guaranteed by the 1945 
Constitution. 


We ali know that such a thing has been called a “decision 
with the blessing of the authorities”. If we want our 
nation to make progress, such practice must be stopped. 
If it continues, people loyal to Pancasila ideology must 
consistently oppose it. 


The Indonesian people will soon celebrate their SOth 
anniversary as an independent nation, and it is high time 
for us to show our maturity. Having differences of 
opinion is something normal, as long as we all uphold 
Pancasila as our state ideology. It is also normal to win or 
lose in any struggle. What is important is that we 
seriously devote our thoughts, feelings, and actions so as 
to achieve a just and prosperous society based on Pan- 
casila. 


Laos 


Economic C With Soviet Union Examined 
BK1205041189 Vientiane Domestic Service in Lao 
0000 GMT 12 May 89 


[Text] Trade and economic cooperation between Laos 
and the Soviet Union, especially since the establishment 
of the Lao People’s Democratic Republic [LPDR], has 
been gradually broadened and is becoming more effec- 
tive than before. Most of the Soviet assistance to Laos 
has been largely concentrated on building technical and 
material foundations for promoting growth and strength 
of our country in the areas of national defense and 
national construction. This development was clearly 
pointed out at a news conference held by (Yuriy Kasa- 
chenko), Soviet commercial attache to Laos, at the 
Soviet Cultural Center in Vientiane yesterday [11 May] 
morning. 


[Begin Yuriy Kasachenko recording in Russian fading 
into Lao translation] After the Lao people managed to 
score a victory in their national-democratic revolution, 
the two countries—the Soviet Union and the LPDR— 
began establishing and broadening trade and economic 
cooperation together, especially since the founding of the 
LPDR. Of course, efforts in this direction have encoun- 
tered numerous difficulties stemming from the consid- 
erably low degree of development of Laos’ national 
economy. Laos has suffered severe damage caused by the 
protracted war and extensive havoc wreaked by natural 
calamities—drought in 1977 and floods in 1978 [years as 
heard]. Under such conditions, cooperation between 
Laos and the Soviet Union in the trade and economic 
fields has been directed to resolving numerous vital 
problems which have become a matter of life and death 
to the national economy of Laos, such as the rehabilita- 
tion of communication and transport services, the estab- 
lishment of industrial and construction foundations, the 
training of cadres on modern methods in planning and 
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management of state affairs, the training of Lao cadres in 
the public health and other fields, and the meeting of 
Laos’ needs for fuel oil, iron bars, cement, transport 
vehicles, construction vehicles, spare parts, essential 
goods, and other necessities. 


In the past several years, the Soviet Union has fulfilled 
its tasks in carrying out 55 assistance projects in Laos. It 
has assisted in building, repairing, and assembling many 
bridges across many rivers along the more than 200 km 
stretch of the Route 9 Highway, a state transport and 
construction organization, two automobile and agricul- 
tural tools repair workshops, a timber exploitation enter- 
prise in Khammouane Province, a fuel oil depot in 
Vientiane, the Lat Sen agricultural experiment station, a 
tin exploration enterprise, an Inter-Sputnik space com- 
munication station, a radio broadcasting station, a 150- 
bed hospital, a polytechnical school, and other projects. 


Soviet experts have also conducted soil tests in Vientiane 
to collect data for laying an oil pipeline system in 
Vientiane and have mapped out economic and technical 
plans for many national-levei projects. 


In the process of developing Lao-Soviet cooperation, the 
two sides have paid special attention to training Lao 
cadres and technicians. From 1976 to 1986, some 3,500 
Lao cadres and students were sent to the Soviet Union to 
receive professional training and all of them have 
returned home to work. In addition, more than 6,000 
Lao technicians have been given on-the-job training [by 
Soviet experts]. Because more and more Lao cadres have 
gained experience and expertise in various fields through 
such training programs, the number of Soviet experts 
working in Laos has now been reduced by some five-fold. 


Trade with the Soviet Union is extremely vital to Laos’ 
national economy and has been carried out with numer- 
ous favorable conditions, such as interest-free loans for 
implementing construction projects, the balancing of 
goods exchanges, the suspension of loan payments, the 
pricing of goods in Laos’ favor, and special bonuses for 
the Lao side if it is able to fulfill obligations in exporting 
goods to the Soviet Union and in other areas. 


The Soviet Union is the most important source of supply 
for Laos regarding equipment, vehicles, aircraft, cement, 
fuel oil, medicine, and other goods. From 1976 to 1986, 
that country furnished Laos with 4,500 transport vehi- 
cles, 150 passenger buses, 900 saloon-type and other 
automobiles for specific purposes, an estimated 1,000 
tractors, 1,000 vehicles for agricultural production, 14 
aircraft, 17 helicopters, more than 670,000 metric tons 
of fuel oil, 115,000 metric tons of iron bars, and medical 
—- and medicine worth more than 14 million 
ru 


Cooperation in the Second 5-year Plan has been carried 
out under the prevailing conditions of the restructuring 
and the switching to a new form of business accounting 
in the LPDR, which are apparently contributing to 
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improving the efficiency in the trade and economic 
relations between the two countries thanks to certain 
measures on maintaining trading equilibrium and shar- 
ing mutual benefits. Certain new measures which were 
never employed in the conduct of trade and economic 
relations between the Soviet Union and the LPDR have 
now been introduced, such as certain joint business 
ventures, direct i and direct and future 
exchanges of goods. The introduction of these new 
measures began with the setting up of a Lao-Soviet joint 
venture in processing precious timber. A feasibility study 
is also underway to set up a similar joint venture in 
another area. 


Earlier this year, the two sides signed a memorandum on 
the setting up of enterprise on clothes making and 
passenger and goods transportation along the Mekong 
River. Another memorandum was also signed on setting 
up direct links between the tin exploration enterprise in 
Khammouane Province and those in the Soviet Union. 


To broaden trade relations in response to the increasing 
needs of the Lao markets and to promote production of 
goods for export to the Soviet Union and other third 
countries, the two sides agreed to set up a Lao-Soviet 
joint trading firm in April this year. 


In 1989, the concerned planning organizations of the 
Soviet Union and the LPDR have begun to consult with 
one another on determining a feasible number of coop- 
eration projects which will be implemented during the 
period from 1991 to 1995. It is certain that the two sides 
will continue cooperation in building more roads and 
bridges and in implementing social welfare projects and 
a new project to lay an oil pipeline from Vinh [in the 
SRV] to Vientiane which will eventually help facilitate 
oil supply and considevably reduce transport costs of oil 
products to Laos. 


Generally speaking, the Lao-Soviet trade and economic 
cooperation has been conducted on a firm basis with 
numerous bright prospects and new possibilities for 
further development. The building of a new mechanism 
for improving the relations between the two sides is 
being realized. With this mechanism, it is expected that 
the Lao-Soviet cooperation will enter into a new stage 
with better quality. 


Food, Relief Aid Received for Drought Victims 
BK0605024689 Vientiane Domestic Service in Lao 
0000 GMT 6 May 89 


[Text] According to a report from the Foreign Affairs 
Ministry, in response to a request made by the Govern- 
ment of the Lao People’s Democratic Republic [LPDR], 
so far several foreign countries and international circles, 
including the United Nations and private organizations, 
have donated rice relief aid for drought victims in the 
provinces in central and southern Laos. 
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Of this relief aid, Japan has donated 2,752 metric tons of 
rice, the United States 5,000 metric tons of polished rice, 
the FRG 1,000 metric tons of polished rice while India 
has given financial aid of more than $22,600 [currency 
no further specified}, and Sweden more than $5 million. 
The FAO has donated 5,000 metric tons of rice, the EEC 
5,000 metric tons of polished rice, the (Quise) organiza- 
tion 200 metric tons of rice, the Quakers organization 
165 metric tons of rice, and a Norwegian religious 
Organization 320 metric tons of paddy. 


The amount of rice aid donated so far will be able to 
meet only about 20 percent of needs requested by the 
drought victims. The Lao Government will distribute 
this relief rice aid to the drought victims in the central 
and southern provinces. 


As reported earlier, the drought has occurred in the 
central and southern provinces, causing severe damage 
to production in the previous year. It is anticipated that 
this year people in these provinces will be short of an 
estimated 370,000 metric tons of paddy for consump- 
tion. To help relieve the peoples’ plight, the Lao Gov- 
ernment has requested urgent food aid from other coun- 
tries and international organizations. 


UNHCR Donates Rice 
BK0805095489 Vientiane KPL in English 0913 GMT 
8 May 89 


[Text] Vientiane, May 8 (KPL)}—The UNHCR [UN 
Office of High Commissioner for Refi ] is to send 
1,000 [metric] tons of rice worth U.S. [$] 300,000 as a 
relief for southern provinces affected by last year’s 
ee. namely Savannakhet, Saravane and Champas- 


According to an official of the Ministry of Public Health 
and Social Welfare, the relief will reach Laos soon. 


He further said that last year the UNHCR gave 1,000 
tons of rice to the northern provinces of Laos affected by 


drought. 
Philippines 


Further on Arrest of Suspect in Rowe Killing 
HK1105133189 Manila Radio Veritas in Tagalog 
1300 GMT 11 May 89 


[Text] A rebel, suspected of involvement in the killing of 
U.S Colonel James Rowe, was arrested in Bataan. Colo- 
nel Ramsey Ocampo said that Ricardo Prestosa, 29 years 
old, was captured in his house in Dinalupihan, Bataan, 
last night. No charges have yet been filed against Pres- 
tosa. 


Col Ocampo clarified that the intelligence officers do not 
believe that Prestosa was one of those who ambushed 
Rowe, but said that he may possibly have had a major 
role in the planning of the murder of Rowe. 
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Prestosa, believed to be a political officer of the Com- 
munist Party of the Philippines, was first arrested in 
1983, but the subversion charges against him were 
dropped. He was again arrested in December, but was 
likewise freed. 


Search for Another Suspect Continues 
HK1205041189 Manila PHILIPPINE DAILY 
INQUIRER in English 12 May 89 pp 1, 8 


[By Al Sobrevinas and Nelson Flores] 


[Excerpts] Constabulary authorities in Bataan yesterday 
said they had captured one of the prime in the 
ambush-slaying of U.S. Army Col. James “Nick” Rowe 
even as the Task Force Rowe was still looking for the 
other suspects in Metro Manila. 


Lt. Col. Ramsey Ocampo, Bataan Constabulary com- 
mander, identified the suspect as Ricardo Prestoza, 29, 
alias Ka [Comrade] Josel and Ka Bukol. He was arrested 
Wednesday noon in his mother’s house in Barangay 
Magsaysay, Dinalupihan, Bataan. 


Ocampo said Prestoza was a political officer of the New 
People’s Army’s [NPA] Northwest Revolutionary Com- 
mittee in Pampanga. He was arrested twice previously 
for subversion, but each time, he was released. 


Prestoza, reportedly admitted being a member of the 
NPA, but denied any role in the Rowe killing. He said he 
had been working as a truck helper in Agadanan, Isabela 
since April 1. 


A ranking member of Task Force Rowe, said the body 
has yet to “produce tangible results that will lead to the 
solution of the killing.” 

despite 


He said the investigation will proceed 


“setbecks.” [passage omitted] 


Col. Victor Tiangco, chief of Task Force Rowe, later 
identified Prestoza and NPA commander Armando 
Montemayor, alias Ka Melvin, as principal suspects. 


According to Ocampo, Prestoza joined the NPA in 
August 1982. He was captured and charged with subver- 
sion in October 1983, but the case was dismissed in two 
months. 


Rejoining the NPA, Prestoza was caught and detained at 
Camp Tolentino until August 1987, when he was 
released from military custody. 


From Camp Tolentino, Prestoza said he proceeded to 
Balay, a rehabilitation center for ex-political detainees in 
Quezon City, for treatment of a cyst on his head. 


A few days after the Rowe killing, policemen cased and 
raided the Balay office where the suspects were reported 
to have sought sanctuary, but failed to make an arrest. 
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Meanwhile, a source from the PC [Philippine Constab- 
ulary) said unconfirmed intelligence reports indicated 
that Prestoza was a military deep penetration agent. The 
source quoted the reports as having said “Prestoza is 
valuable in giving the military information about sub- 
versive activities in Metro Manila.” [passage omitted] 


Officials Lead Psinakis Rally at U.S. 
HK 1205074389 Hong Kong AFP in English 0740 GMT 
12 May 89 


{Text} Manila, May 12 (AFP)—Philippine officials led 
some 300 demonstrators to the U.S. Embassy here 
Friday to denounce the prosecution of a Greek-Amer- 
ican who played a key role in the fight against former 
President Ferdinand Marcos. 


Placards and statements denounced U.S. President 
George Bush at the rally in support of Steve Psinakis, 
who is to be tried in San Francisco Monday on charges of 
conspiring to transport explosives between two U.S. 
states in 1981. 


Mr. Psinakis, married to a member of the wealthy Lopez 
clan in the Philippines, was linked to bombings in 
Manila against Mr. Marcos, who fled to Hawaii after a 
popular revolt in 1986 propelled President Corazon 


Aquino to power. 


The rally was led by officials related to or closely 
identified with Mrs. Aquino, who expressed her support 
for Mr. Psinakis in a statement Thursday. 


“Mr. Psinakis is a freedom fighter,” Senator Agapito 
Aquino, a brother-in-law of the president, said at the 
rally in front of the embassy. “He should be treated as a 
freedom fighter and not as a criminal, and this is our 
message to the United States.” 


Placards accused Mr. Bush of maintaining links with Mr. 
Marcos—one likened him to Iran's spiritual leader Aya- 
tollah Ruhollah i—and demanded the removal 
of U.S. Ambassador to Manila Nicholas Platt. 


Despite this the rally had a festive air with a band 
provided by the Manila police, which has attacked other 
anti-U.S. demonstrations, playing march music. Police 
chief Brigadier General Alfredo Lim openly stood 
among the demonstrators. 


Washington has said it would not interfere in the judicial 
processes involving Mr. Psinakis and noted that an 
American was killed when a bomb planted by anti- 
— dissidents went off at a supermarket here in 
1980. 


Philippine officials active in the anti-Marcos struggle 
came out in force at the rally. 
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They included Congresswoman Teresa Aquino-Oreta, a 
sister-in-law of the president, Mayor Jejomar Binay of 
the Makati financial district and national telecommuni- 
cations chief Jose Luis Alcuaz. 


Mrs. Aquino Friday reiterated her concern for Mr. 
ments from ruling-coalition senators that his fate should 
be linked to the presence of U.S. bases in this country. 


Asked by reporters if she would ask Mr. Bush to inter- 
cede for Mr. Psinakis, Mrs. Aquino said “We don’t know 
yet what is going to happen in his trial but as I said, I 
sincerely hope he will receive a fair deal and that he will 
get justice.” 


Foreign Secretary Raul Manglapus said Thursday that he 
was going to the United States later this month to testify 
on Mr. Psinakis’ behalf during the trial. Mr. Manglapus 
had also said that he believed Mr. Psinakis was being 
unfairly treated by the United States. 


Bases Talks To Start With Aquino’s U.S. Trip 
HK1205042789 Manila PHILIPPINE DAILY 
GLOBE in English 12 May 89 pp 1, 8 


[By staff writer Julius Fortuna] 


{Excerpts} The visit of President Corazon Aquino to 
Washington late this year will be the start of negotiations 
on the fate of American bases in the Philippines after the 
lease expires in 1991, Foreign Affairs Secretary Raul S. 
Manglapus said yesterday. 


Manglapus, asked if the visit will lead to formal talks, 
said: “Yes, the talks obviously could lead to negotia- 
tions.” [passage omitted] 


President Aquino said two weeks ago that she was going 
to Washington to discuss, among other issues, the fate of 
the U.S. military bases in the Philippines. 


But Manglapus clarified that President Aquino’s meet- 
ing with Washington officials will not be formal, saying 
“it could take place over lunch or dinner.” 


He said the discussions in Washington will be prelimi- 
nary since “it will be an occasion for both sides to 
explore each other’s position to determine whether it will 
be worthwhile entering a new negotiation.” 


The lease for U.S. bases in the country expires on 
September 16, 1991, but the bases agreement specifies 
that one side should signify its wish for termination one 
year before the expiry date. 


Manglapus, who will be leaving this month for Washing- 
ton, clarified that negotiations on the future of the bases 
cannot be specified, unlike the periodic reviews required 
by mutual understanding. 
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HK1205061189 Manila PHILIPPINE DAILY 
GLOBE in English 12 May 89 p 8 


[Text] Foreign Affairs Secretary Raul Managlagus 
yesterday some $200 million from the Economuc 


The amount will be made available to the Phalippines 
after the signing on Monday of the terms for the release 
of $408 million in ESF from 1988 to 1991. 


will in turn be used for debt-reduction purposes. 


The zero-coupon bonds, he explained, will guasantee 
Philippine bonds to be offered to private 
mostly private banks. 


“The Philippines can use any portion of 
components...we are thinking of about $200 
because that was the way it was estimated to 
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coconut oil exports for their livelihood. 


“Restricting access of Philippine coconut oils to the U.S. 
would cripple President Aquino's recovery program,” 
the letter said. 


The economies of Malaysia and Indonesia are also 
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Said Te Delay Japan Lean 
Manila THE MANILA CHRONCILE 


in English 11 May 89 p 11 
[By staff member Arieen C. Chipongian] 


The Philippines’ share in the $2 billion Asean- 


of its AJDF share, estimated at $358 million, while the 


IS 


in the AJDF has not been satisfactory. 
here is the continuing difference in views 


and basic approach wherein the Philippines is proposing 
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He added that the AJDF has become a “headache” for 
both the Philippine and Japanese governments. 


Leung and other Finance officials are expected to meet 
“informally” with Japanese officials on the AJDF this 


iL 


The Philippine Government has been having informal 
discussions with Japanese officials in Manila since June 


last year. 


So Far, only Malaysia has finalized with the Japanese 
government the release of its share in the AJDF. 


“This is because the Malaysian financial system is much 
smaller. It has only four banks,” Leung commented. 


The Philippine Government, together with the govern- 
ments of Thailand and Indonesia, are still negotiating 
with the Japanese. 


ap CeCe Sie Se pay Se wae Se 

ts centered on interest rates, conduits for 
a> led, end tebasiien Ontch eauhe Ganon tein tee 
Fund. 


It was noted that the Japanese government wanted the 
interest rates to be concessional against the proposal of 
the Philippines to have market-oriented rates. Leung 
added though that a compromise on adopting a fixed 
interst policy, but still “dictated by the market, is 
expected to be reached. 


The Finance undersecretary said that the Government 
was pushing for market-oriented interest rates to ensure 
that borrowers would not take advantage of concessional 
credit and repeat a situation in the past where even 
non-feasible projects are financed by government 
sourced long-term loans. 


In addition, it was pointed out that the Japanese govern- 
ment only wanted to deal with government financial 
institutions as potential conduits for the AJDF. 


While originally, the Philippines pressed for the partici- 
pation of private commercial banks as conduits, Leung 
said that an agreement has been reached where the 
DEvelopment Bank of the Philippines would be tapped 
in its capacity as a wholesale bank private banks will be 
accredited for direct lending to end-users. The banks will 
be accredited by the Central Bank. 


Leung, meantime, noted that the Philippine government 
did want to dictate on where the Fund can be used by 


potential borrowers. 


“The best thing to do is to adopt a ‘best judgment’ 
where private entrepreneurship would decide 
where they will invest,” he added. 
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At the same time, he said that he was opposed to the 
Japanese stand of having the Department of Trade and 
Industry (DTI) list down the required capitalization of 
i oes t industries as a basis for the allocation of the 


The Philippines expects a $358 million share in the 
AJDF. Of this, $275 million will come from the Overseas 
Economic and Cooperation Fund (OECF) of Japan while 
$83 million will come from the Japan Export-Import 


Leung, however, said that the country’s share could still 
go up to about $375 million if Brunei would not get the 
estimated $100 million it is entitled to from the Fund. 


Brunei and Singapore, considered as the more well off 
Asean member countries, can avail themselves of $100 
million each from joint venture component of the AJDF 


program. 


Rumors of Ramos Being Removed by Yearend 
HK1205090789 Manila Manila Broadcasting Company 
DZRH in Tagalog 0800 GMT 12 May 89 


ext] Defense Secretary Fidel Ramos may be removed 

his post at the Department of National Defense 

before the end of this year. This was announced by Vice 

ee 
na. 


Similar news has been circulating around coffee shops 
and among some politicians. If Ramos is removed from 
his present post, he may be given a new assignment such 
as an appointment as Philippine ambassador to the 
United States. 


In his speech, Laurel did not give any reasons for the 
possible removal of Ramos from the president's cabinet. 


Meanwhile, political analysts say that the move is one 
way to foil Ramos’ plan to campaign in the 1992 
presidential elections. The development also indicated a 
strong possibility of President Aquino will be running for 
the presidency again in 1992. 


Senate Cordillera Autonomous Act 
HK1205092789 Manila THE MANILA CHRONICLE 
in English 11 May 89 p 1 


[By staff member Johanna Son] 


[Text] The senate unanimously passed on second reading 
last night the organic ac’. for the Cordilleras which its 
drafters had denounced as a betrayal and an “anti- 
autonomy” bill. 


After exactly a month of debate, the chamber voted to 
pass the measure sponsored by Sen Aquilino Pimentel Jr. 


egional Consultative Commission 
(CRCC), which submitted the bill’s origi 
asked senators to vote against the bill, the chamber 
adopted a presidential system of government. 

CRCC chairman Abrino Aydinan said the bill would be 
defeated in a plebiscite, but Pimentel said it would be 
“over-whelmi ratified.” The plebiscite will be held 
from 60 to 90 days after the bill’s approval. 


The region will also: 

Receive a P2 billion annual subsidy for the next five 
years. 

Get initial funding of P5 million, P3 million of which 
will be used for an information campaign. 

Keep 60 percent of the revenues it raises and remits 40 
percent to the central Government. 


Have a 25-year logging ban, under which no new conces- 
sion or license be issued in the next 10 years. 
Family Complies With Land Reform 


HK1205054189 Manila MANILA BULLETIN 
in English 12 May 89 pp 1, 20 


(By Lulu Principe] 


[Text] Tarlac, Tarlac—Hacienda Luisita, owned by Pres- 
ident Aquino’s family, was formally turned over yester- 
day to its 7,000 farm workers here, making it the first 
family-owned landholding to comply with the govern- 
—. Comprehensive Agrarian Reform Program 
( ). 


The turnover, held in simple rites at sitio Alto, barangay 
Central, was witnessed by Agrarian Reform Secretary 
Philip Ella Juico and other local government officials led 
by Tarlac Gov. Mar Un Ocampo. 


Also present during the ceremonies were Tarlac Con- 
gressmen Jose Cojuangco Jr., brother of the President, 
and Jose Yap. 


Don Pedro Cojuangco, representing the hacienda, signed 
the memorandum of t with the farmer-benefi- 
ciaries. It spelled out the details of the sharing of the 
farm workers in the P196.6 million landholding as 
provided under the CARP. 


A provision of CARP gives the property owner covered 
by the program the option to choose between dividing 
the agricultural portions of the land subject to agrarian 
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reform among its farm workers or adopt a plan of 
distribution to the same beneficiaries of the shares of the 
Bape SS Ge SEED oN Se TENT ural 


In the case of Hacienda Luisita, 95 percent of the 7,000 
farmers selected the shares of stock distribution scheme 
because it is “the most economically advantageous 
option than the acquisition of land which would only 
mean a very limited area for each of us.” 


Under the land distribution option, the farmers said, 
each of them would only get a .7-hectare share in the 
total land area of the hacienda. 


But with the stock distribution scheme agreed upon, a 
total of 118.3 million shares of stock will be fairly 
distributed to the farmer-beneficiaries. 


The farm workers will also be provided with other 
financial assistance which, according to the recipients, 
will be enough to uplift their lot. 


Each farm worker will also be given a 200-square-meter 
homelot. 


Moreover, the farm workers will continue to enjoy the 
benefits under an existing collective bargaining agree- 
ment, as follows: 


1. 100-percent hospitalization and medical plan for all 
employes and workers and their spouses, children, and 
parents. 

2. Service and amelioration bonuses. 

3. Interest-free loans for education, rice and sugar, salary 
and special loans. 

4. Bus-fare subsidy for students who are children of 
employes and workers. 

5. Retirement gratuity that is fully funded and non- 
contributory. 


In his remarks, Juico said that the decision of the owners 
of Hacienda Luisita “would definitely encourage other 
big corporations to follow suit.” 


The Department of Agrarian Reform (DAR), Juico said, 

has already started negotiations on offers made by three 

ee corporations to have their landholdings covered by 
ARP. 


He declined to identify these corporations although he 
said that the three are involved in prawn production, 
livestock production, and poultry raising. a formal com- 
mitment may be reached within the next few weeks, he 


The memorandum of agreement covering Hacienda 
Luisita will now be submitted to the Presidential Agrar- 
ian Reform Council, Juico said. 
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The CARP is a major commitment of President Aquino 
which aims primarily to provide landless farmers with 
land they can call their own and to speed up industrial- 
ization in the rural areas. 


The CARP has been proposed as the major recipient of 
the $10-billion multilateral economic aid program which 
the United States has initiated to accelerate the eco- 
nomic recovery and development of the country. 


Biazon Claims NPA Killed Victims 
HK1205091989 Manila PHILIPPINE DAILY 
GLOBE in English 11 May 89 pp 1, 8 


[By staff writer Rowena Bundang) 


(Text) Brig Gen Rodolfo Biazon, Marine commandant 
and chief of the National Capital Region Defense Com- 
mand, admitted yesterday that the nine fatalities in the 
alleged Paombong, Bulacan, massacre were all civilians. 


Biazon said, however, that some of the victims could 
have been killed by New People’s Army [NPA] guerrillas 
even before what he termed as an encounter with 
Marines at dawn of April 28. 


Appearing before the committee on civil, political and 
human rights of the House of Representatives, Biazon 
said he based his conclusions on the autopsy of the 
fatalities’ bodies done by Dr Alfredo Sacdalan, Malolos, 
Bulacan, health officer, and an ocular inspection of the 
massacre site conducted by the military last week. 


“I concede that all nine victims were civilians,” Biazon 
told the committee neaded by Rep Jesus Dureza (LDP 
[Struggle of Philippine Democrats}, Davao City). “And 
it is possible that the NPA killed them.” 


He added that Paombong residents had already identi- 
fied the fatalities and confirmed they were civilians. 


Biazon had earlier insisted that the nine were rebels. He 
also claimed, quoting from an after opertions report of 
the Marine contingent, that two Marines were killed in 
the encounter. It later turned out that only one was killed 
a day before the alleged massacre, while the other was 
— and is presently recuperating in a military 
hospital. 


Parallel investigations of the killing are being conducted 
by the AFP [Armed Forces of the Philippines] inspec- 
torate-general, the Commission on Human Rights and 
the Senate following complaints by the kin that the 
victims had been tortured, as shown by autopsy reports. 


The relatives claimed the nine were harvesting fish at the 
Rodriguez fish farm when they were massacred. Owners 
of the fish farm acknowledged that eight of the nine were 
their employees, adding that one of them was only 13 
yers old and another was 70, which couldn't posssibly 
make them NPA guerrillas. 
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Biazon offered to resign from his post if it is proven that 
the nine were tortured. 


During the Dr Alfredo Sacdalan, Malolos 
munich , said three of the victims’ bodies 
were already badly decomposed when brought to him for 
autopsy, indicating that they had died 24 hours earlier. 


Biazon said the encounter between the NPA and the 
Marines occured only at 2:30 a.m. of April 28, which was 
less than 24 horus from the victims’ death. 


The nine bodies were found sprawled on the ground in 
front of a house owned by one of the victims, Valenciano 
Boncayao Sr, where the NPAs and the Marines report- 
ey pen > Ceeeeee, The house is situated inside the 


because it was dark at the time. 


As to the six ohter victims, Biazon said it was possible 
that the NPA killed them or used them as shields against 
the Marines. 


“I have documents to prove that in incidents like this, 
Civilians are usually used as fronts by the NPA agai 
soldiers,” Biazon said. 


He also presented congressmen with several documen. 
radio communications sets, a Carbine and assorted 
ammunition allegedly seized by the Marines from the 
— of Boncayao after the firefight that lasted until 
:30 a.m. 


He ruled out any misencounter between two Marine 
platoons, based on the trajectory of a recovered bullet 


slug. 


A seized document indicated that the rebels could have 
detected the arrival of the soldiers in Paombong earlier. 


Biazon siad the rebels had already surrounded the house 
by the time the Marines arrived and this is proven by 
spent rifle shells found later by a fact-finding team which 
he also headed. 


The finding of the team is not final, Biazon said, since 
this can be dropped by a more authoritative investigat- 
ing body, such as the inspector general’s office of the 
Armed Forces. 


Biazon reiterated his pledge to resign should any of his 
men be convicted of torturing the nine civilians. “I! will 
have to quit because then | would have lost my moral 
leadership,” he said. 
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Meanwhile, Sacdalan ruled out that the civilians were 
tortured before they were killed. “I saw no signs of 
torture...”. 


Five of the victims, Sacdalan said suffered third-degree 
burns, possibly caused by “flammable heat!” He did not 
elaborate. 


Paombong Incident Seen as ‘Blessing’ for NPA 
HK1205091789 Manila MANILA STANDARD 
in English 11 May 89 p 11 


[From “Straight From the Shoulder” column by Luis D. 
Beltran: “Four Pressure Groups in Roppongin Sale”) 


[Text] In the context of the investigation now going on 


taxation network earning better than anywhere else in 
the country. 


The people of Bulacan had become disenchanted with 
the AFP [Armed Forces of the Philippines) and police 
forces, which were in competition with the NPA, as far 
as “tax” collection was concerned. In the towns served 
by interlocking creeks and rivers, military and poli 
units would hang baskets on bridges, into which 

men were expected to contribute part of their daily catch 
as toll. 


Between the NPA and the military and police units, the 
Bulakenos were hard pressed and harassed, and the entry 
of the Marines—done by expanding the jurisdiction of 
the National Capital Region Defense Command—was 
seen as a blessing. 


In fact, before the Paombong killings happened, the 
Marines had the NPA on the run, and frequent encoun- 
ters in which NPA troopers were killed hardly merited 
front page treatment in the newspapers. 


The Paombong incident has been a blessing for the NPA, 
and its sympathizers have seized the moment with 
effectiveness—military operations have been suspended 
in the province and there is now talk of removing the 
Marines and returning the old military units—which the 
NPA welcomes because of their ineffectiveness and their 
corruption. 
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Communists to Take incident to UN 
HK1105121389 Quezon City GMA 7 Radio-Television 
Arts Network in Tagalog 1030 GMT 11 May 89 


[From “GMA News” program] 


{Text} The country’s communist movement plans to 
bring the alleged Lupao and Paombong massacre before 
the UN’s Commission on Human Rights, according to 
documents seized by Armed Forces intelligence. It was 
learned from the documents, that the movement will 
bring the issue up during President Aquino's visit to the 


propaganda purposes. 
movement also plans to put the matter before Congress 
and the Senate. 


20 Bedies Found in Mass Grave in Quezon 
HK1205 103189 Manila Radio Veritas in Tagalog 
0900 GMT 12 May 89 


[Text) Military elements have found more than 20 


continues with its digging and search operations in sitio 
Pulot, Cavinti Laguna. Reports say there are 100 more 
These are victims of the NPA’s 
Link”. According to the military, 
qt udns Gilets an deed ee 


pected to be deep penetration agents or government 


The exact place was identified through the testimony of 
Severino Ranoda, alias Comrade Benjie, from Hibanga, 
Sariyaya, Quezon. Hie is also the vice commander of the 
CPP-NPA-NDF’s [National Democratic Front] regional 


operational command Southern Tagalog regional party 
. Comrade 


December 1987, after experiencing setbacks due to the 
successful infiltration of government spies in the organi- 
zation. 
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Thailand 


US. ‘Pressure’ Over Libyan Plant Criticized 
BK 1205072589 Bangkok THAI RAT in Thai 
12 May 89 p 2 


[(“Window of the Worid” column by “a Thai Citizen”: 
“How Long Will the Threats Continue”) 


Crom Manealy | ase very cased chavs any ectieen of 
the United States because the United States has been a 
valuable friend of Thailand and its people for centuries. 


I used to see only the sincerity the American people 
showed toward the Thai people in return for the latter’s 
sincerity toward them. 


During this decade, however, some actions by the 
United States have raised doubts about my positive 
attitude toward the United States. 


My negative attitude began when the United States hurt 
the Thai people’s feelings during the Indochina War. 


After its defeat, the Americans returned home to lick 
their wounds and left behind all kinds of problems for 
Thailand to solve. 


The Thai people and the Thai Government have tried 
very hard to improve their economy. Now that we are 
beginning to make economic our great friend 
the United States has started various forms of 
Siesta Ge tae Geet. at Wa Gallia aoe Go 
very well. 


Today the U.S. Government is applying new pressure by 
trying to force Thailand to withdraw Thai construction 
workers from Libya. 


If Thailand does not comply, it will send its planes to 
bomb the Libyan plant as it did to Libya earlier. 


It would not care if Thai workers died. 


The reason the United States has cited for intimidating 
Thai workers selling their labor in Libya is that Thailand 
is supporting Libya in the construction of a chemical 
weapons plant. 


I apologize for the expletive—although I do not think it 
is strong enough. 

Nearly 100,000 Thai workers are earning their living in 
Libya. This means they are the hope of their family 
members at home in Thailand who could number more 
than a million. 


The United States cannot deny their intention to bully 
these poor Thai workers. 
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Even children can tell that the U.S. action is aimed at 
ee 


The Thai construction workers are simply selling their 
labor, what Libya uses the completed site for—be it to 
manufacture chemical weapons or nuclear weapons—is 
Libya’s business. 


This is not a minor issue. I only hope that the Thai 
Government will not be as soft as wax and will stand up 
for the Thai workers who are selling their labor in Libya 
because they are not fortunate enough to be welcomed in 
the United States. 


U.S. Options on Lethal Aid to Cambodia Viewed 
BK 1005 110989 Bangkok Voice of Free Asia in Thai 
1030 GMT 9 May 89 


(“Analytical report”) 


A political psychology evolution in the United States 
seems to be the reason for the United States not giving 
military assistance to the free-world CGDK factions 


. 
interest now is whether U.S. military assistance to those 
factions would be a help or an obstacle to the settlement 
of the Cambodian conflict. 


The CGDK should be given a fair chance in the future 
vernment of Cambodia. The Samrin faction is in 
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Reversal of Cambodian Policy Examined 
12 May 89 p 6 


his “personal diplomacy” but he is yet to convince all 


a ae the Soviet bloc, Mr Hun Sen 
is wi seen as having but gained by establishing a 
rapport with Gen Chatchai among other things, 
holds a bridge to the West and its much needed funds. 


Gen Chatchai, by his hospitality to a prime minister seen 
to have survived only with the grace of Vietnamese 
“invaders,” is regarded in dubious light by some of his 
in est. 


Indochina watchers are divided on Gen Chatchai's 
stance, the established school marked by distrust of 
Vietnam's intentions and hence unable to see reason in 
his show of flexibility towards its protege. The prme 
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minister's advisers, however, maintain that flexibility is 
the best option towards an early Kampuchean settlement 
which they stress is imperative to the country’s well- 
being. 

Thailand and other countries in Southeast Asia face 
““major issues” in the emergence of trading blocs among 
concentrate on tackling them so long as the Kampuchean 
conflict continues, says Phansak Winyarat, chairman of 


Noting that the United States and Canada became a Free 
Trade Zone earlier this year, the European Community 
will become a single market in 1992 and Japan is 
effectively a “bloc on its own,” he says Thailand simply 
has “no time to lose.” The aim, he goes on, is “to resolve 
confli . in mainland Southeast Asia so that the region 
can negotiate with the US, the EC and Japan.” 


““We cannot conduct negotiations with them if the voices 
in Southeast Asia are dissonant. We don't want to speak 
with one voice, we want many voices in harmony, as in 
a choir, a Bach motet,” he says. “If you don’t have a 
trained ear, you think it (a Bach motet) is a jumble of 
ined ear, it's beauty,” he adds. 


continuing at this level.... We 
want it reduced to a low-level conflict that doesn’t 
threaten Thailand's military, political or economic inter- 
ests.“ 


In the adviser’s view, there is no war as such in Kampu- 
chea but continuing armed conflict between rival fac- 


tions which Thailand wants brought under control so 
that there will be “less killing, lese military operations. 
With the dynamism of the Thai economy, it is in 
Thailand’s interests to help bring about a reduction of 


The facts of the situation persuaded Thailand to “par- 
ticipate in efforts towards a Kampuchean settlement in a 
more flexible manner, noving out of a partisan role to 
that of rapporteur, one who helps keep the dialogue 
going,” he pointed out. Analysts said Thailand adopted 
the “partisan” role as part of the Beijing-led objective to 
bring Vietnam's military defeat with the resistance 
forces of the Coalition Government of Democratic Kam- 
puchea (CGDK). 


The role—which brought Thailand under charges, per- 
sistently denied by military authorities, of being a con- 
duit for Chinese arms to the Khmer Rouge—was 
dropped on the assessment that the Hanoi-backed 
Phnom Penh Government is in control of most of the 
country, the analysts added. Thailand's new “rappor- 
teur™ role “does not mean we act as a referee, or judge or 
one who keeps time,” Mr Phansak says. “It means we 
have the right to clarify to one party what the other has 
said,” he adds. 
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agreement 
in Thailand at the earliest date before Vietnam's 
pledged troop withdrawal by the end of September. “We 
want a ceasefire so that Vietnam can prepare for with- 


under Prime Minister 


colonialism. “It is essential that Thailand does not act as 

a neo-colonialist power exploiting Indochina... We must 
be able to mutually benefit from productive activities. 
people dida't ight for in .We must remember that these 
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But big business with Indochina seems as yet remote 
with a settlement on Kampuchea hardly a prospect for 
tomorrow, despite the continuing dialogue among 
Khmers. However, there is a new wave of hope and 
interest in the problem and if Prime Minister Chatchai's 
open door to Mr Hun Sen helps advance constructive 
omen between rival parties, it could only be for the 


Basis of Trade Problems With U.S. Examined 
BK0405 160589 Bangkok MATICHON in Thai 
4 May 89 p 8 


(Editorial: ““The United States is Falling into Disgrace”’] 


{Text} U.S. Vice President Dan Quayle is visiting Thai- 
land at a time when relations between the United States 
and Thailand differ from those of past decades. Previ- 
ously, the United States saw itself as a superpower thal 
was willing to provide assistance to its satellites without 
any conditions. But, this has become a thing of the past 
now that the United States faces a huge trade deficit and 
budget deficit problems to the extent that it has called for 
fairness from its satellite countries. 


Dan Quayle comes to Thailand at a time when the trade 
problem between the United States and Thailand is 
being gradually aggravated, ranging from the cutting of 
garment and steel bar quotas and the Farm Act, in which 
the United States has accused Thailand of subsidizing 


are still pending. The United 
Article 301 against Thailand and has called on Thailand 
to open its market to some U.S. products, such as 
cigarettes. This is the present state of relations. 


So, the state of relations between Thailand and the 
United States is different from that of past decades. It 
that of older 


Tes ain c oneanae teed GA ete cea ae 
ment. The previous Thai government had to be dis- 
solved and a new general election held after the copyright 
bill was killed in parliament. 


The United States knows that its demand for copyright 
protection caused the collapse of the previous Thai 
government. At present, the copyright and patent issues 
are still the focus of broad arguments among the Thai 
people. Although there are more interesting issues 
replacing these issues at present, such as the royal decree 
banning logging nationwide and trade with Indochina, 
the copyright and patent issues can be the subject of hot 
debate again if they are submitted to parliament. 
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However, it is funny that while the United States calls for 
fairness from its trade partners, it is implementing 
policies and measures that have an adverse impact on 
other countries. For instance, the U.S. Farm Act has had 
an effect on Thai rice exports. 


However, we sympathize with the United States because 
the U.S. Government, Congress, and people are all aware 
of the fact that the United States, which once enjoyed a 
trade surplus and was an economic and political super- 
power, now faces economic hard times. It has suffered a 
huge trade deficit and budget deficit problems for years. 
So, the United States has tried to regain its position 
because the Untied States will be in a difficult position if 
it continues to face economic hard times. 


The United States will lose its position as an economic 
superpower. When the United States loses its economic 
leadership, it will also lose its political leadership. Before 
Dan Quayle’s visit to this region, Dan Quayle had 
countered a claim that the United States is falling into 
disgrace. Certainly, whether the United States will fall 
into disgrace or not has nothing to do with Dan Quayle’s 
remark, but depends on actions taken by the U.S. 
Government, on which the world is keeping a watch. 


Report Views Effects of GSP Cuts on Markets 
BK0605080189 Bangkok Voice of Free Asia in English 
1500 GMT 4 May 89 


[Special report: “Did the United States’ GSP Affect 
Thailand?”] 


[Text] On 19 January 1988, the U.S. President, Ronald 
Reagan, announced that the Generalized System of 
Preferences, or GSP, given to some developing coun- 
tries, including Thailand, would be cut down or given 
up. The United States accused Thailand of not protect- 
ing its intellectual property rights, pharmaceutical put- 
ents, and copyrights. Therefore, as a retaliation, the GSP 
which was given to Thailand, valued at U.S. $165 
[million] or 4,125 million baht, was to be reduced. As a 
matter of fact, the GSP that the United States gave to 
Thailand provided many benefits to Thailand’s economy 
and trade because it increased the competitiveness of 
Thai goods in the U.S. market. As a result, a large 
number of Thai workers were employed and foreign 
currency continuously poured into the country. Anyway, 
the reduction of GSP would affect Thailand’s economy. 
Although the damage could not now be figured out, 
Thailand would certainly lose lots of benefits. By the 
way, anyone accepted that the GSP created lots of 
benefits to the country’s exportation and trade, espe- 
cially of the developing countries. That was the reason 
why every country tried to prolong the system. 


The GSP was set up because developed countries. [sen- 
tence as heard] As time passed by, the economic situa- 
tion in the United States became worse due to its trade 
deficits with countries around the world, and due to the 
fact that a number of developing countries could develop 
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themselves, such as Singapore, South Korea, Taiwan, 
and Hong Kong, until they were called newly industrial- 
ized countries, or NIC’s. The NIC’s could standardize 
their goods and create competitiveness for their coun- 
tries in the international markets. However, it was 
widely known that one of the factors that made the 
economy of the NIC’s flourish was the GSP given to 
them by developed countries, especially the United 
States. But now the United States decided to give up the 
GSP given to the NIC’s. In the meantime, Thailand, one 
of the countries growing fast in economy and trade was 
hung by a thread because the United States was able to 
cut down or even give up its GSP given to Thailand any 
time it wanted to. And because many items of the Thai 
products were bloomed in the U.S. markets, the produc- 
ers in the United States then caused the American 
Government to help them by reducing the GSP given to 
some items of Thai goods. And now at present, the GSP 
of some items were already cut down. 


As soon as the Thai Government knew the decision of 
the U.S. Government, it reacted at once. A committee 
was set up consisting of both the public and private 
sectors in order to relieve the miseries created to the 
Thai exporters as soon as possible and to find negotia- 
tions with the United States concerning the GSP prob- 
lem. Although there was a study proving that the reduc- 
tion of GSP would not affect Thailand’s exportation so 
much, a new atmosphere and new methods for negotiat- 
ing with the United States should be created because 
GSP, however, for the Thai trade, provided benefits. 
But, we have to accept the fact that the privileges given 
to Thailand would not be eternal. The United States had 
rights to reduce the GSP anytime it wanted to, especially 
at this moment. Thailand has a very high economic 
potential. So in the near future, the United States may 
give up all the GSP given to Thailand. 


The current Thai Government also decided not to 
depend on only the markets in the United States. It 
encouraged Thai exporters to export their goods to new 
markets, for instance in Europe, Japan, Africa, other 
developing countries, and our neighboring countries 
such as Burma and Indochinese countries. All of those 
countries will be Thailand’s new markets importing Thai 
goods of which standard can compete with any countries 
in the world. Therefore, even if the United States will cut 
down all of the GSP given to Thailand, we are certain 
that Thai exporters, encouraged by the Thai Govern- 
ment, can tolerate this obstacle and, not very far from 
now, Thai products will stand up with dignity in the 
global markets. 


Government To Consult ASEAN on Proposals 
BK1005025089 Bangkok BANGKOK POST in English 
10 May 89 p 17 


[By Thanom Phiphityakon] 


[Excerpt] The Government will consult fellow ASEAN 
member states before agreeing to the Asian-Pacific eco- 
nomic cooperation proposals, Foreign minister Sitthi 
Sawetsila said yesterday. 
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ACM [Air Chief Marshal] Sitthi said the Government 
was very interested in the proposal, “but we are still in 
the process of determining a position which we think 
should be done in consultation with our ASEAN 
partners.” 


He said Thailand’s stand on the issue was consistent with 
the multilateralism principles laid down in the General 
Agreement on Tarifis and Trade and with the ASEAN 


“The Asian-Pacific economic cooperation scheme pre- 
ferred by us would be complementary to GATT and 
ASEAN principles,” he said. 


In addressing the theme, “Transportation, Telecommu- 
nications and Tourism for the Pacific,” under the aus- 
pices of the Pacific Economic Cooperation Conference, 
ACM Sitthi said: “Let us help each other identify prob- 
lems and opportunities in these important areas of 
transportation and telecommunications and tourism in 
the Pacific Basin. Let us also identify measures which 
could help alleviate these problems and enhance the 


Opportunities.” [passage omitted] 
Vietnam 


Chinese Demands Criticized at Joint Talks 
BK1205075089 Hanoi VNA in English 0710 GMT 
12 May 89 


[Text] Hanoi VNA May 12—‘‘We want the Sino-Viet- 
namese talks to more and more positively and 
this first of all for the basic and long-term interests of the 
two peoples and do not want to raise the problem of a 
third country as a prerequisite to hinder the talks” 
nig the national daily NHAN DAN in a commentary 
today. 


The paper says: “The talks are useful in that it has 
enabled the two sides to better understand each other. 
The two sides have basically agreed on some points 
regarding the international aspect of the Cambodia issue 
such as troop withdrawal, cessation of military aid, 
international control, respect for the independence, 
peace, neutrality, and non-alignement of Cambodia, and 
early convocation of an international conference. 


“However, during the talks, the Chinese side made an 
overall solution to the Cambodia issue a condition for 
the normalization of relations between China and Viet- 
nam, urged Vietnam to agree to the composition of a 
transitional government to be set up in Cambodia during 
the time between the total withdrawal of Vietnamese 
troops and the holding of a general election in that 
country, and to resolve the question of the armies of the 
Cambodian factions. Obviously, those demands of the 
Chinese side are inconsistent with the position it has 
taken earlier. It is still fresh in everybody’s mind that on 
March 1, 1983, the Chinese Foreign Ministry issued a 
statement saying "If the Vietnamese Government 
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decides to pull out all its troops from Cambodia, the 
Chinese side will, right after the first withdrawal of 
Vietnamese troops, be ready to resume negotiations with 
Vietnam to discuss the normalization of relations 
betweeen the two countries. At the same time, as more 
and more Vietnamese troops continue to be withdrawan, 
the Chinese side will take practical steps to improve its 
relations with Vietnam“. And on Feb. 1, 1989, Chinese 
Premier Li Peng said while receiving Prince Norodom 
Sihanouk: "The internal affairs of Cambodia will be 
solved by the Cambodian factions through consulta- 
tions“. Public opinion is wondering why China, which 
has approved of the principle for settlement of the 
internal affairs of Cambodia by the Cambodian factions, 
has now called on Vietnam to join China in arranging a 
transitional government and solving the question of 
military forces in Cambodia, and why it has t up 
the problem of a third country as a prerequisite for the 
talks to normalize the relations between the two sides. 


“Together with Cambodia and Laos”, the paper contin- 
ues, “We have time and again shown our goodwill and 
taken concrete and constructive steps to contribute to 
peacefully solving the Cambodia issue, and at the same 
time expressed our desire to normalize relations with 
China. Once again, we reaffirm our consistent stand for 
hastening the restoration of the traditional Sino-Viet- 
namese friendship in the interests of the two peoples and 
of peace and stability in the region. Regarding the 
Cambodia issue, we always respect the principle that the 
internal affairs of Cambodia must be decided by the 
Cambodian people themselves without outside interven- 
tion. We have scrupulously implemented the commit- 
men‘s reached at JIM-1 and JIM-2 [first and second 
Jakarta informal mecting] as well as the April 5 joint 
declaration of Cambodia, Laos and Vietnam. We wel- 
come the results of the fourth meeting between Premier 
Hun Sen and Prince Norodom Sihanouk, and hope that 
the Cambodian factions will continue their negotiations 
to settle the internal affairs of Cambodia with a view to 
reaching an overall political solution to the Cambodia 
issue on the basis of national reconciliation, and for the 
purpose of building a new peaceful, independent, sover- 
eign, neutra!, non-aligned Cambodia, and eliminating 
forever the genocidal Pol Pot regime in that country”. 


Cambodian Constitutional Amendments Praised 
BK1105 135389 Hanoi International Service in English 
1000 GMT I1 May 89 


[Station commentary] 


[Text] It is possible to say 
Cambodia proved the role and prestige of the Heng 
Samrin government. First of all, the decisions of the 
recent extraordinary session of the Cambodian National 
Assembly are of great significance to the country’s 
future. The National Assembly adopted the amendments 
to the Constitution including the change in the country’s 
name and the national flag and new stipulations on 
politics, socioeconomic, culture, and foreign policy in 
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line with the new situation. The amended Constitution 
stipulates that Cambodia is an independent and sover- 
eign state with territorial integrity, peace, democracy, 
and with a neutral and nonaligned policy. All state 
Offices are to be organized and operate according to the 
Constitution and laws of the State of Cambodia. The 
People’s Revolutionary Party is the leader of Cambodian 
society and state and, at the same time, the core of 
national unity and of all political forces. 


The Cambodian National Assembly’s recent decisions, 
together with the 5 April joint declaration of Cambodia, 
Laos, and Vietnam on the complete pullout of Vietnam- 
ese volunteer forces from Cambodia by September 1989 
created conditions to promote the current dialogue for 
an early solution to the Cambodian issue. This decision 
on the other hand proves that the Cambodian govern- 
ment is capable of effectively controlling and managing 
the country’s affairs. This sensitive act of goodwill also 
laid the foundation for the success of the fourth meeting 
between Chairman Hun Sen and Prince Norodom Siha- 
nouk in Jakarta in early May. 


It is noteworthy that on the international aspect of the 
Cambodian issue, the two sides share the same view on 
ending all foreign military aid after the Vietnamese troop 
pullout. As for the internal aspect of the issue, Prince 
Norodom Sihanouk supported the amendments to the 
Cambodian Constitution and acknowledged the Heng 
Samrin government’s flexible stand as well as that of 
Chairman Hun Sen personally which helped reach una- 
nimity on certain issues at the meeting. 


Recently, a Cambodian government delegation led by 
Vice Chairman of the Council of Ministers Kong Samol 
took in the international symposium on Indoch- 
ina—From War to Trade Zone—held in Bangkok. Pub- 
lic opinion in general accepts that the presence of this 
delegation affirmed the international role and prestige of 
the bodian Government. 


On his way home from Jakarta, Chairman Hun Sen 
stopped over in Bangkok and had talks with the Thai 
leaders—Prime Minister Chatchai Chunhawan, Foreign 
Minister Sitthi Sawetsila, and General Chawalit 
Yongchaiyut, acting commander in chief of the Armed 
Forces. On this occasion, Chairman Hun Sen affirmed 
that the Cambodian government is ready to observe a 
cease-fire before the Vietnamese troop pullout as a 
measure to prevent a civil war. 


It ig necessary to point out that there still remains a 
discordant voice from the Khmer Rouge. A Western 
newspaper is right to remark that the Cambodian issue is 
obvious now: it is vital to chock the Khmer Rouge at any 
costs and to help the Cambodians achieve good results at 


their dialogue. 
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Joint U.S. Archaeological Findings Reported 
BK1105151989 Hanoi VNA in English 1455 GMT 
11 May 89 


(Text) Hanoi VNA May !!1 OANA-ECOVNA—Two 
teeth of ancient Vietnamese were found during a recent 
excavation at Lang Trang Cave in Ba Thuoc District, 
Thanh Hoa Province, 150 km south of Hanoi. 


The excavation was conducted by a mixed team of 
Vietnamese and American archaeologists and paleontol- 
ogists set up by the Vietnam Archaeology Institute. It 
includes Researcher Nguyen Van Hao, deputy head of 
the institute; Paleontologist Le Trung Kha; Archaeolo- 
gist John Olsen and paleontologist Russel Chioson, pro- 
fessors from the Arizona University and the Iowa Uni- 


versity respectively. 


The teeth, one an incisor and the other a first molar, 
unearthed from a layer of carbonate-rich clay sediment 
are believed to date 40,000 years back, probably belong- 
ing to the Yemo sapiens. This important discovery helps 
clarify the evolution from the Homo erectus whose 
vestiges had been found in the northern province of Lang 
Son to the present-day man in Vietnam and in the 
region. 


Also found in the sediment is a large number of animal 
fossils of 36 species and 23 families. Initial identification 
shows that they belonged to the southern fauna which 
prevailed in South China and Indochina in the quarter- 
nary. These new scientific finds confirm the similarity of 
ecology in North Vietnam and its surrounding regions 
40,000 years ago. 


Radio Praises Iraqi Friendship, C 
BK1205035789 Hanoi International Service in English 
1000 GMT 11 May 89 


{Report on interview with Iraq-Vietnam Friendship 
Association Vice Chairman Jarian al-Hatab who visited 
Vietnam recently, by station correspondent; date not 
given—recorded in Iraqi and fading into English trans- 
lation] 


{Text} [Al Hatab] Iraq and Vietnam have their time- 
honored friendship and cooperation. The Iraqi people 
have supported and expressed sympathy and solidarity 
with the Vietnamese people since the day when the 
Vietnamese people were fighting to defend and build 
their country. 


Nowadays, relations have been further consolidated and 
developed. Thousands of Vietnamese have been sent to 
Iraq to work on labor contract in many fields: building, 
irrigation projects, and road building. The Vietnamese 
workers are skillful. They are examples of Vietnamese 
people who wish to strengthen the friendship and soli- 
darity with Iraqi people. At the present stage, both Iraq 
and Vietnam realize the necessity to develop their future 
cooperation. 


12 May 1989 


Mr Jarian al-Hatab said his strongest impression during 


namese people. He also understood the plan and pros- 
pect for a better future of the Vietnamese people, espe- 
cially the renovation in their domestic and foreign 
policies. These will bring a better life for the Vietnamese. 
Like their Vietnamese friends, Iraq has undergone the 
savage stages of war and the Iraqi people face many 
difficulties. But he believed that in the future, the Iraqi 
people will have a better life. Mr Jarian al-Hatab prom- 
i to do his best to continue the development of 
friendship and cooperation between the two countries. 
Fis 


Fleet Returns From Spratly Survey Trip 
BK0905 154189 Hanoi Domestic Service in Vietnamese 
1430 GMT 9 May 89 


{Text} After 23 days of surveying and exploiting marine 
products at the sea area south of Truong Sa [Spratly] 
Island District, a fishing fleet of Phu Khanh Province 
has safely returned to Nhatrang Port, Goattedion ite its 
maiden voyage. 


Cadres, crew members, and fishermen taking part in the 
trip happily reported that they had netted nearly 40 
metric tons of shark meat and about 500 kg of shark fins. 
Concerning fishing ground, the fleet’s surveyors affirmed 
that Truong Sa Island District was a new, highly prom- 
ising fishery. 


Domestic Goods Protection Directive Issued 
BKO0905 142989 Hanoi Domestic Service in Vietnamese 
1100 GMT 8 May 89 


[Text] With an aim to help develop domestic industrial 
goods quantitatively and qualitatively, reduce the cost of 
production, and gradually compete with foreign goods, 
the Council of Ministers on 20 April issued Directive No 
46 on protection and development of domestic commod- 
ities. 


The directive said: Various ministries and general 
departments responsible for the management of indus- 
trial goods production—especially those produced in the 
country but outsold by foreign goods—must lead, guide, 
and help production establishments to rearrange produc- 
tion and overcome difficulties so as to create conditions 
for quickly increasing production output and types of 
goods, improving quality, and reducing the cost of 
production. 


These establishments should rearrange their production 
appropriately, make indepth investments to synchronize 
production, = | replace equipment and machin- 
ery, improve skills of workers, create conditions for 
combining production with the market, and use 
demands and tastes of consumers as a moving force to 
speed up production development. 
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Ministries and general departments responsible for the 


t of industrial production must immediately 
classify types of goods under their control] which were 


stabilized and produced in large volume during the past 
period to meet demand of the society, but are now being 
faced with competition by foreign goods, in term of price 
and quality. These ministries and general departments 
must coordinate with the Ministry of Finance, the Cus- 
toms General Department, and people’s committees of 
provinces with border check points to discuss and for- 
mulate unified positions and appropriate measures to 
protect these domestic goods. For some types of domes- 
tic goods which cannot compete with foreign goods, a 
proposal can be made to the state for formulating a 
policy on price subsidy to help production. 


Journal Says Bureacracy Hinders 
BK0805094389 Hanoi TAP CHI CONG SAN 
in Vietnamese Mar 89 pp 5-9 


[Article by Prof Nguyen Ngoc Long: “Contradiction 
Between the Economic Basis and the Political Institu- 
tion—’The Key Link’ of the Current Process of Social 
Renovation in Our Country”’] 


[Text] 


“The Key Link” 


Renovation of the political institution is now an issue 
common to many socialist countries. The requirements 
for renovation may vary—from the improvement of 
economic management activities by the state to the 
reformation of the institution or the restructuring of the 
political system—but they are all aimed at the same 
objective of creating conditions for dynamically devel- 
oping the socialist economy. It is only through the 
difficult, decades-long process of economic reforms that 
had to be repeated time and again that we have come to 
realize that economic reforms cannot be fundamentally 
accomplished without corresponding reforms within 
society’s political system. Furthermore, the known 
defects or “metamorphosis” of socialism are typically 
reflected in state administrative methods being applied 
to social relations so excessively that it is referred to by 
some as “state socialism.” This means that backward- 
ness in the organizational format and operational mode 
of the political system has acted as the main obstacle to 
economic development in particular and to social devel- 
opment in general. Therefore, resolving the contradic- 
tion between the economic basis and the political insti- 
tution has become “the key link” of the entire process of 
social renovation. 


In our country, the contradiction between the political 
institution and the economic basis, as well as its gravity, 
is easily recognizable. We need only to cite the following 
major facts: 
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First, the economy is in a state of prolonged recession 
due to a mechanism of management based on bureau- 
cratic centralism. 


ie sie ona all tes cas Glan ome 
duction. 


Third, the party’s leadership is not compatible with the 
revolutionary tasks, first of all the task of leading eco- 
nomic construction. 

Why has it taken decades and no small economic losses, 
even a socioeconomic crisis, for us to find that link? 


There are many reasons, but the primary one is that such 


so heavily touted that they seem to be taken for granted. 


The theory of the state has become one of the subjects of 
study concerning the theories of Marxism-Leninism, but 
many issues concerning the state that were raised by 


torship of the proletariat. Naturally, to assume its role of 
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socialist state is merely a component of the superstruc- 


ical backwardness in our state. 


contradictions. The dialectical con- 


more impossible to solve them during the initial stage of 
contradictions? Evidently, we have to transform the 
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relations of production (which is later called the revelu- 


mapa Snionné 
and gougie. Homonen, df 
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tant at the strategic level, which is the 
major guidelines and policies. 
Errors concerning major 


le the sovelutignasy pun of 


economy became a purely socialist and semi-socialist 
economy.” Until 1980, we still adopted such a view- 
point. 


di and complicated to solve these contradictions. 
Maia Driving Ferce Te Selve Contradictions 


No one can deny that the process of renovation hes taken 
place in all domains of social life and im each peresn 
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Le Dao Visits Corn Research Institute 
BK 140989 Hanoi Domestic Service in Vietnamese 
2300 GMT 5 May 89 


[Text] SRV National Assembly Chairman Le Quang Dao 
recently visited the corn research institute of the Minis- 
try of Agriculture and Food Industry and the Tan Lap 
and Song Phuong cooperatives of Hanoi’s Dan Phuong 


The corn research institute, through its efforts to inte- 
grate basic study with application, to firmly grasp pro- 
duction reality, and to expand international cooperation, 
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has successfully conducted many scientific research pro- 
grams producing new high-yield corn varieties, thus 

Se iiutian ts teesendan the atten’s anie saiedinn 

output. 

The Tan Lap and Phuong cooperatives have satis- 

factorily carried out intensive cultivation, developed 


Chairman Le Quang Dao commended the corn research 
institute and these cooperatives for their achievements. 
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Police Bust Drug Ring; Seize 50 Kg of Heroin 
a 189 Hong Kong AFP in English 0245 GMT 
ay 


[Text] Sydney, May 12 (AFP)—Federal police Friday 
smashed a major Asian heroin ring, arresting eight men 
and seizing 50 kilograms (110 pounds) of the dreg in the 
largest narcotics haul in Australian history, officials said. 


Five people were also arrested in simultaneous raids in 
Hong Kong, they said. 


A spokesman for the Australian Federal Police said 
seven Chinese and Vietnamese men, aged between 20 
and 40, were arrested in early morning raids by 200 
Officers in several Sydney suburbs. 


One man was arrested in a town west of Melbourne, the 
spokesman said. 


Police Superintendent Cliff Foster said those arrested 
were suspected members of the Hong Kong triads, the 
criminal organizations based in the British colony. 


The heroin confiscated was said to be worth tens of 
millions of dollars. Supt. Foster said it was the largest 
heroin seizure ever made in Australia. 

(Police in Hong Kong confirmed the arrest of five people 


in connection with the case, but declined to give further 
details for the time being.) 


More people were expected to be arrested, Supt. Foster 
said, adding that the group had been under surveillance 
for some time by authorities here and in Hong Kong. 


He said the drugs arrived in Sydney on a container ship 
on Wednesday. Customs officers were called in Thurs- 
day and found the heroin concealed in a container 
carrying other goods. 


The heroin confiscated on Friday brought to 64 kilo- 
—_ (141 pounds) the amount of the drug seized in 
ydney in the past week. 


Those arrested were charged with various drug offences 
and were due to appear in court later Friday. 


New Caledonia 


FULK Leader Denies Link to Tjibaou Killing 
ro  gaed Hong Kong AFP in English 0814 GMT 
ay 


[By David Tuhanuku] 


ext) Honiara, May 12 (AFP)}—The head of a hard-line 

ew Caledonian separatist group denied Friday any 
involvement in the murder of moderate Melanesian 
leader Jean-Marie Tjibaou, who was gunned down by a 
rival militant last week. 
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Yann Celene Uregei of the United Kanak Liberation 
Front (FULK) also said his group still considered itself 
part of Mr. Tjibaou’s Kanak Socialist National Libera- 
tion Front (FLNKS) despite reports it had broken away. 


Mr. Tjibaou and his Deputy Yeiwene Yeiwene were shot 
dead May 4 by a militant said to be close to the FULK 
who was by their peace pact with European 
settlers in the French Pacific territory. 


“I was not involved nor was my party involved in any 
plan to assassinate Tjibaou and Yeiwene Yeiwene,” Mr. 
Uregei said in his first interview since the assassinations. 


Speaking through an English interpreter in this Solomon 
Islands capital, Mr. Uregei carefully avoided condemn- 
an Se SaaS But he also said FULK did not approve 
of them. 


FULK was the only one of the six groups in the FLNKS 
which refused to sign the Matignon accords providing 
for a decade of economic and political development 
ahead of a referendum on independence in 1998. 


The small but vocal group, which is demanding imme- 
diate independence, is also boycotting provincial elec- 
tions set for next month under the plan negotiated by 
French Prime Minister Michel Rocard. 


But Mr. Uregei said this did not mean a complete break 
with the mainstream movement of Kanaks, or native 
Melanesians. 


“We will continue to 
FLNKS despite reports 
have been excluded,” he said. 


Mr. Uregei, who was in Kiribati at the time of the 
assassinations, attributed them to French colonial poli- 
cies and called for immediate renegotiation of the peace 
pact. 


“Our greatest fear is that there is no guarantee of 
independence at the end of 10 years and no one knows 
who will be in power in France in five years’ time.” 


Mr. Uregei said he was on his way to Zimbabwe and 
would raise the question of New Caledonia as a minister 
meeting of the Nonaligned Movement there. 


He also had some criticism for the three members of the 

Melanesian spearhead group of New Caledonia’s Pacific 

= Vanuatu, Solomon Islands and Papua New 
uinea. 


“Their position reflects a certain contradiction,” Mr. 
Uregei said. “They support independence for New Cale- 
donia and yet support the Matignon accord which does 
not guarantee independence.” 
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Two Groups Absent From FLNKS Meeting 
ry —— Hong Kong AFP in English 1723 GMT 
ay 


[Text] Noumea, May 1! (AFP)—Factionalism within 
the New Caledonian independence movement worsened 
Thursday [11 May] with the absence of two main groups 
from a strategy meeting of the movement's umbrella 
Organization. 


Leaders of the Kanak Socialist National Liberation 
Front (FLNKS) said the Kanak United Liberation Front 
(FULK) had been “excluded de facto from the FLNKS” 
because it refused to sign the Matignon peace accords 
with France and because it had decided to boycott local 
elections on June 11. 


The FLNKS Politburo met Thursday for the third time 
since the assassination on May 4 of Jean-Marie Tjibaou 
and Yeiwene Yeiwene, the top leaders of the movement, 
by a militant said to be close to the FULK. 


Participants at the meeting worked on drawing up a 
unified list of candidates for the June elections. 


Also absent were representatives of the Union of 
Exploited Kanak Workers (USTKE). 


“It is difficult to sit at a table with people who accuse you 
of complicity in what happened,” USTKE Chairman 
Louis Kotra Uregei said, adding that his group would 
aati hala tan ei 


Several officials of the Caledonian Union (UC), the main 
FLNKS faction of which Mr. Tjibaou was leader, have 
said they believe the extremist positions taken by the 
FULK and the USTKE contributed to the killings. 


Mr. Uregei said the USTKE favored “a unified strategy” 
for the provincial elections but, like the FLNKS, he 
would allow a split before making the first move toward 
reconciliation. 


The FLNKS Politburo also announced that it would not 
elect a new chairman to succeed Mr. Tjibaou before 
August. On Sunday, FLNKS officials had said a succes- 
sor would be named on May 20. 


During a press conference, the four factions which took 
part in the meeting tried without success to play down 
the splits within their movement. 


Victor Tutugoro, representing the ive Melane- 
sian Union (UPM), described the mu as “a plot to 
divide the FLNKS” and announced the formation of an 
FLNKS committee to investigate the charge. 


Francois Burck, a UC representative, said the FLNKS 
had not accused any political group of the murders but 
denounced an “organization in complicity.” 
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Leopold Joredie, general secretary of the UC and num- 
; FLNKS, said, “The UC has always been 


other two groups which attended the 
Kanak Liberation Party (PALIKA) and the 
Socialist Party (PSK). 


In Fayaoue on Ouvea Island, where the murders took 


place, signs emerged that tensions were calming as 
diverging sides, local officials and a government repre- 
sentative, Jean-Francois Denis, met at the city hall. 


It was the first such meeting since the assassinations. 


In addition, pro-independence militants returned two 
Sane Caaaees 8 7 Sep Coney Ge Westy Apes 22 


conflict with French security forces. 
About 10 other captured during the incident, 
assault remain in the hands of the 


Gossanah Tribe, siden had iecieden emnag na hoeiione 
Djubelly Wea, the suspected assasin who was himself 
shot during the killings of Mr. Tjibaou and Mr. Yeiwene. 


Two members of Mr. Wea’s family attended the meeting 
with Mr. Denis and the issue of the return of Mr. Wea’s 
body to Ouvea was raised, one participant said. The 
authorities have kept his remains in Noumea, apparently 
to prevent stirring up emotions in Ouvea if they were 
returned. 


Mr. Uregei, the USTKE chairman, has sided with the 
Gossanah Tribe. 


The steps towards detente came a day after French 
Premier Michel Rocard told the National Assembly in 
Paris, “Violence is not an alternative solution to dia- 
logue and patience” in the French South Pacific terri- 
tory. 


sells nee pin sap some id “wef A ne? 
Tjibaou, France agreed to a 10-year transition period 
before a referendum on the territory’s independence. 


New Zealand 


Minister Condemns French Nuclear Test 
BK1205091689 Melbourne Overseas Service in English 
0500 GMT 12 May 89 


[From “International Report” program] 


eee & Has Sam tan, Caen coneeree onaea 

nuclear bomb test at its Mururoa Atoll 
site—the fifth for this year. New Zealand scientists were 
among the first to monitor the shock waves from the 


explosion. 
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Yeiwene Yeiwene and he told Monsieur Rocard then 
that we were still very firmly opposed to the French 
testing program in the Pacific. 


[Stewart] So you made these complaints. But, what 
realistically are you achieving by making the complaints. 


IOS Soviet, we wants ie Ge Ferneh 0 tile 
heed of the opinions that are strongly expressed through- 
out the South Pacific that they should not be testing here. 
Monsieur Rocard told our deputy prime minister that it 
was beyond his power to change the testing program at 
the moment. I am not sure what he meant by the 
moment, whether that gives us a glimmer of hope, but we 
feel we cannot let the testing go unremarked upon even if 
the French do not appear to be listening to us, we still 
have a responsibility to say publicly what we think of 
them. [end recording] [passage omitted] 
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